REGIONAL INCOME TAX AGENCY

Income Tax Rules & Regulations

Effective January 1, 2016

Any place in these Rules & Regulations where thm this municipality appears, the name of any
member municipality can be substituted.

The Administrator, as referred to in these RuleRégulations, means the Regional Income Tax
Agency (RITA).

In the event of a conflict with these Rules & Redulns and any provision(s) of the
Ordinance of this municipality, the Ordinance silipersede.

SECTION 1
PURPOSES and ALLOCATION

The purposes for which this municipality’s incorag ts levied are the same as shown in Section
[number] of Chapter [number].

The allocation of same is shown in Section [numbé&hapter [number].

SECTION 2
DEFINITIONS OF TERMS

(A) Any term used in these Rules and Regulationiegrand regs) that is not otherwise defined in
these rules and regs has the same meaning as wbdnnua comparable context in laws of the
United States relating to federal income taxatiomdritle LVII of the ORC, unless a different
meaning is clearly required. If a term used in ¢hedes and regs that is not otherwise defined in
these rules and regs is used in a comparable donteath the laws of the United States relating to
federal income tax and in Title LVII of the ORC ati@ use is not consistent, then the use of the
term in the laws of the United States relatingeibeiral income tax shall control over the use of the
term in Title LVII of the ORC.



(B) The singular shall include the plural, and thasculine shall include the feminine and the
gender-neutral.

(C) As used in these rules and regs:

(1) "Adjusted federal taxable income,"for a person required to file as a Cration, or for a
person that has elected to be taxed as a C cagotatder (C)(24)(d) of this division, means a C
corporation's federal taxable income before netatjpey losses and special deductions as determined
underthe Internal Revenue Code, adjusted as follows:

(a) Deduct intangible income to the extealuded in federal taxable income. The deduction
shall be allowed regardless of whether the intdagitcome relates to assets used in a trade or
business or assets held for the production of icom

(b) Add an amount equal to five percefio]®f intangible income deducted under division
(C)(1)(a) of this section, but excluding that pontiof intangible income directly related to thessal
exchange, or other disposition of property desdribeSection 1221 of the Internal Revenue Code;

(c) Add any losses allowed as a dedudtidhe computation of federal taxable income if the
losses directly relate to the sale, exchange faratisposition of an asset described in Secti@i 12
or 1231 of the Internal Revenue Code;

(d)(i) Except as provided in (C)(1)(d)@f this section, deduct income and gain inclukhed
federal taxable income to the extent the incomegamnudirectly relate to the sale, exchange, cgroth
disposition of an asset described in Section 122281 of the Internal Revenue Code;

(i) Division (C)(2)(d)(i) of this section does not apply to theent the income or gain is
income or gain described in Section 1245 or 1250efinternal Revenue Code.

(e) Add taxes on or measured by net incalimeved as a deduction in the computation of
federal taxable income;

(M) In the case of a real estate investntierst or regulated investment company, add all
amounts with respect to dividends to, distributibmsor amounts set aside for or credited to the
benefit of investors and allowed as a deductiaéncomputation of federal taxable income;

(9) Deduct, to the extent not otherwisdutged or excluded in computing federal taxable
income, any income derived from a transfer agre¢meinom the enterprise transferred under that
agreement under Section 4313.02 of the ORC,;

(h)(i) Except as limited by divisions (C)(h)(ii), (iii), and (iv) of this section, deduaty net
operating loss incurred by the person in a taxgéde beginning on or after January 1, 2017.

The amount of such net operating loss shall beateddrom net profit that is reduced by exempt

income to the extent necessary to reduce munitgxable income to zero, with any remaining

unused portion of the net operating loss carrieddod to not more than five consecutive taxable
years following the taxable year in which the lass incurred, but in no case for more years than
necessary for the deduction to be fully utilized.

(i) No person shall use the deduction allowedivsion (C)(1)(h) of this section to offset
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qualifying wages.

(ii)(a) For taxable years beginning in 2018, 202020, 2021, or 2022, a person may not
deduct, for purposes of an income tax levied byaioipal corporation that levies an income tax
before January 1, 2016, more than fifty percen®q{p0f the amount of the deduction otherwise
allowed by division (C)(1)(h)(i) of this section

(b) For taxable years beginning in 2023er¢after, a person may deduct, for purposes
of an income tax levied by a municipal corporatioat levies an income tax before January 1, 2016,
the full amount allowed by (C)(1)(h)(i) of this sien.

(iv) Any pre-2017 net operating loss carryfordvaleduction that is available must be
utilized before a taxpayer may deduct any amourgyant to (C)(1)(h) of this section.

(v) Nothing in division (C)(1)(h)(iii)(a) of tlsi section precludes a person from carrying
forward, use with respect to any return filed féaxable year beginning after 2018, any amount of
net operating loss that was not fully utilized Ipeaation of division (C)(1)(h)(iii)(a) of this seah.

To the extent that an amount of net operatingtlostswas not fully utilized in one or more taxable
years by operation of division (C)(1)(h)(iii)(a) thiis section is carried forward for use with regpe
to a return filed for a taxable year beginning®@12, 2020, 2021, or 2022, the limitation described
division (C)(1)(h)(ii))(a) of this section shall ply to the amount carried forward.

(vi) In any return in which a net operating logsldction is claimed, a schedule must be
attached showing:

(a) Year in which net operating loss was sustained

(b) Method of accounting and allocation used tedwrine the portion of net operating
loss allocable to this municipality for losses irredl for tax years prior to 2017.

(c) Amount of net operating loss used as a dedludti prior years.

(d) Amount of net operating loss claimed as a deduen current year.

(i) Deduct any net profit of a pass-thriowntity owned directly or indirectly by the taxgay
and included in the taxpayer's federal taxablenmeanless an affiliated group of corporations
includes that net profit in the group's federabtale income in accordance with division (V)(3)(b) o
Section 5.

() Add any loss incurred by a pass-thtoagtity owned directly or indirectly by the taxgay
and included in the taxpayer's federal taxablenmeanless an affiliated group of corporations
includes that loss in the group's federal taxahd®ine in accordance with division (V)(3)(b) of
Section 5

If the taxpayer is not a C corporation, is notaejarded entity that has made an election describe
in division (C)(48)(b) of this section, is not alghigly traded partnership that has made the electio
described in division (C)(24)(d) of this sectiongas not an individual, the taxpayer shall compute
adjusted federal taxable income under this seesor the taxpayer were a C corporation, except
guaranteed payments and other similar amounts qragtcrued to a partner, former partner,
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shareholder, former shareholder, member, or fommeanber shall not be allowed as a deductible
expense unless such payments are in consideratioinef use of capital and treated as payment of
interest under Section 469 of the Internal Reve@ade or United States treasury regulations.
Amounts paid or accrued to a qualified self-emptbyetirement plan with respect to a partner,
former partner, shareholder, former shareholdemb®es, or former member of the taxpayer,
amounts paid or accrued to or for health insuréoica partner, former partner, shareholder, former
shareholder, member, or former member, and am@aidsor accrued to or for life insurance for a
partner, former partner, shareholder, former staden, member, or former member shall not be
allowed as a deduction.

Nothing in division (C)(1) of this section shall benstrued as allowing the taxpayer to add or deduc
any amount more than once or shall be construatl@ging any taxpayer to deduct any amount
paid to or accrued for purposes of federal selflegmpent tax.

(2Ya) "Assessment” means a written finding by the Tax Administratbatt a person has
underpaid municipal income tax, or owes penaltyiatetest, or any combination of tax, penalty, or
interest, to the municipal corporation that comnasnihie person's time limitation for making an
appeal to the Board of Tax Review pursuant to 8e@il, and has "ASSESSMENT" written in all
capital letters at the top of such finding.

(b) "Assessment” does not include a natexgying a request for refund issued under division
(C)(3) of Section 9, a billing statement notifyiagaxpayer of current or past-due balances owed to
the municipal corporation, a Tax Administratorguest for additional information, a notification to
the taxpayer of mathematical errors, or a Tax Adstiator's other written correspondence to a
person or taxpayer that does not meet the cripeescribed by division (C)(2)(a) of this section.

(3) "Audit” means the examination of a person or the inspeaiiothe books, records,
memoranda, or accounts of a person, ordered t@appre the Tax Administrator, for the purpose
of determining liability for a municipal income tax

(4)"Board of Review" means the entity created under ORC 718.11 coestita hear appeals of
municipal income tax matters.

(5) "Calendar quarter" means the three-month period ending on the lasbfiarch, June,
September, or December.

(6) "Casino operator" and "casino facility" have the same meanings as in Section 3772.01 of
the ORC.

(7) "Certified mail," "express mail," "United S tates mail," "postal service," and similar
terms include any delivery service authorized pamswo Section 5703.056 of the ORC.

(8) "Disregarded entity" means a single member limited liability companygualifying
subchapter S subsidiary, or another entity if tragany, subsidiary, or entity is a disregardedyenti
for federal income tax purposes.

(9) “Domicile” means the true, fixed, and permanent home ofateex and to which, whenever
absent, the taxpayer intends to return. A taxpangr have more than one residence but not more
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than one domicile.

(10) "Employee" means an individual who is an employee for fede@me tax purposes, and
who works for income, qualifying wages, salary, coission or other type of compensation in the
service of and under the control of an employdre fielationship of employer and employee exists
when the person for whom services are performedheasght to control and direct the individual
who performs the services, not only as to the téslle accomplished, but also as to the detads an
means by which that result is accomplished. Amgqe from whom an employer is required to
withhold for federal income tax purposes shall @rifacie be deemed an employee.

(11) "Employer" means an individual, association, corporatiortloecentity that is an employer
for federal income tax purposes, and who or thatleys one or more persons on an income, salary,
qualifying wage, commission or other compensat@sid) whether or not such employer is engaged
in business or operated for a profit, and whetharad the entity is private or public. No rights,
duties or obligations are imposed with respecttpsaich body not otherwise authorized by law.

A person who employs domestic help for such pesgmivate residence shall not be considered an
employer of the domestic for municipal income tathiwolding purposes, and shall not be required
to withhold and/or remit municipal income tax orhhk of the domestic help.

(12) "Exempt income" means all of the following:

(a) The military pay or allowances of nmrs of the armed forces of the United States or
members of their reserve components, includinghdtenal guard of any state. This exemption
includes not only the military pay and allowanaessived by the member, but also the military pay
and allowances, such as dependency allowancesyedcey another person by reason of the
member's service.

(b) Intangible income. However, a mupaticorporation that taxed any type of intangible
income on March 29, 1988, pursuant to Section 8.Bf 238 of the 116th general assembly, may
continue to tax that type of income if a majorifyttee electors of the municipal corporation voting
on the question of whether to permit the taxatibtiat type of intangible income after 1988 voted
in favor thereof at an election held on Novembet388.

(c) Social security benefits, railroagtirement benefits, unemployment compensation,
pensions, retirement benefit payments, paymenis &onuities, and similar payments made to an
employee or to the beneficiary of an employee uradeetirement program or plan, disability
payments received from private industry or loctates or federal governments or from charitable,
religious or educational organizations, and thegeds of sickness, accident, or liability insurance
policies. As used in division (C)(12)(c) of thiscien, "unemployment compensation” does not
include supplemental unemployment compensatiornrithestin Section 3402(0)(2) of the Internal
Revenue Code.

(d) The income of religious, fraterndladtable, scientific, literary, or educationaltingions
to the extent such income is derived from tax-examgl estate, tax-exempt tangible or intangible
property, or tax-exempt activities.
(e) Compensation paid under Section Zar 3501.36 of the ORC to a person serving as a
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precinct election official to the extent that swdmpensation does not exceed $1,000 for the taxable
year. Such compensation in excess of $1,000 foratkeble year may be subject to taxation by a
municipal corporation. A municipal corporation dimadt require the payer of such compensation to
withhold any tax from that compensation.

(f) Dues, contributions, and similar pants received by charitable, religious, educatianal
literary organizations or labor unions, lodges, aimdilar organizations;

(9) Alimony and child support received.

(h) Compensation for personal injuriefoodamages to property from insurance proceeds or
otherwise, excluding compensation paid for loshsas or wages or compensation from punitive
damages.

(i) Income of a public utility when thatiblic utility is subject to the tax levied undexclon
5727.24 or 5727.30 of the ORC. Division (C)(12¢fixhis section does not apply for purposes of
Chapter 5745. of the ORC.

() Gains from involuntary conversionggrest on federal obligations, items of incomgestib
to a tax levied by the state and that a municipgbaration is specifically prohibited by law from
taxing, and income of a decedent's estate duriagéhniod of administration except such income
from the operation of a trade or business. Gaims) fcancellation of indebtedness (individual
taxpayers only) to the extent exempt from federabme tax.

(k) Compensation or allowances excludenhffederal gross income under Section 107 of the
Internal Revenue Code. The exclusions apply ongntindividual taxpayer that guly ordained,
commissioned, or licensed by a religious body atutstg a church or church denomination, and
having the authority to perform all sacramentshef¢hurclor religious body

() Employee compensation that is notlifyiag wages as defined in division (C)(35) ofghi
section.

(m) Compensation paid to a person emplayg¢hin the boundaries of a United States air
force base under the jurisdiction of the Unitedt&taair force that is used for the housing of
members of the United States air force and is tecéor air force operations, unless the person is
subject to taxation because of residence or domitfilthe compensation is subject to taxation
because of residence or domicile, tax on such iecehall be payable only to the municipal
corporation of residence or domicile.

(n) An S corporation shareholder's sbéret profits of the S corporation, other thay part
of the share of net profits that represents wagegfned in Section 3121(a) of the Internal Reeenu
Code or net earnings from self-employment as ddfineSection 1402(a) of the Internal Revenue
Code. This exemption does not apply if the votdrthis municipality passed an S corporation
ballot issue in 2003 or 2004 regarding taxatiofs @orporations.

(o) To the extent authorized uralegsolution or ordinance adopted by this munidipal
before January 1, 2016, all or a portion of th@me of individuals or a class of individuals under
18 years of age. The taxable portion of the yeariich an individual turns 18 shall be determined
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by the birth-date of the individual.

(p)(i) Except as provided in divisions (©}(p)(ii), (iii), and (iv) of this section, quajiing
wages described in division (C)(2) or (5) of Semtibto the extent the qualifying wages are not
subject to withholding for this municipality undeither of those divisions.

(i) The exemption provided in divisi¢€)(12)(p)(i) of this section does not apply with
respect to the municipal corporation in which thgpkyee resided at the time the employee earned
the qualifying wages.

(i) The exemption provided in divisiqC)(12)(p)(i) of this section does not apply to
qualifying wages that an employer elects to witdhahder division (C)(4)(b) of Section 4.

(iv) The exemption provided in division (C)(12)®)6f this section does not apply to
qualifying wages if both of the following conditisapply:

(a) For qualifying wages described in divisi@)(2) of Section 4, the employee's
employer withholds and remits tax on the qualifyivages to the municipal corporation in which the
employee's principal place of work is situatedfargualifying wages described in division (C)(5)
of Section 4, the employee's employer withholds @emdits tax on the qualifying wages to the
municipal corporation in which the employer's fidedation is located;

(b) The employee receives a refund of the ¢éscdbed in division (C)(12)(p)(iv)(a) of this
section on the basis of the employee not perforreergices in that municipal corporation.

(9)(i) Except as provided in division (C{1q)(ii) or (iii) of this section, compensatiorettis
not qualifying wages paid to a nonresident indialdfor personal services performed in this
municipality on not more than 20 days in a taxalelar.

(i) The exemption provided in division (C)(12)(g)of this section does not apply under
either of the following circumstances:

(a) The individual's base of operation is tedan this municipality.

(b) The individual is a professional athlgemfessional entertainer, or public figure, and
the compensation is paid for the performance oiges in the individual's capacity as a profesdiona
athlete, professional entertainer, or public figier purposes of division (C)(12)(q)(ii)(b) of $hi
section, "professional athlete,"” "professional gateer,” and "public figure" have the same
meanings as in Section 4 (C).

(i) Compensation to which division (C)(12)(q) tfis section applies shall be treated as
earned or received at the individual's base ofaipmer. If the individual does not have a base of
operation, the compensation shall be treated agéar received where the individual is domiciled.

(iv) For purposes of division (C)(12)(q) of thisctien, "base of operation” means the
location where an individual owns or rents an effistorefront, or similar facility to which the
individual regularly reports and at which the indival regularly performs personal services for
compensation.



(r) Compensation paid to a person forgaakservices performed for a political subdivision
property owned by the political subdivision, redass of whether the compensation is received by
an employee of the subdivision or another persofopring services for the subdivision under a
contract with the subdivision, if the property omieh services are performed is annexed to a
municipal corporation pursuant to Section 709.02®e ORC on or after March 27, 2013, unless
the person is subject to such taxation becausssmfance. If the compensation is subject to taxatio
because of residence, municipal income tax shgbadyable only to the municipal corporation of
residence.

(s) Income of which the taxation is pratad by the constitution or laws of the United 8tat

Any item of income that is exempt income of a pssugh entity under division (C) of this section
is exempt income of each owner of the pass-thremgly to the extent of that owner's distributive
or proportionate share of that item of the entitytome.

(13) "Form 2106" means internal revenue service form 2106 filed bgxpayer pursuant to the
Internal Revenue Code. An individual taxpayer thes this form for federal income tax purposes
may also file it with this municipality, if applitée. The 2106 expenses must be apportioned to this
municipality in the same manner to which the relateome is apportioned.

(14) "Generic form” means an electronic or paper form that is notopitesd by a particular
municipal corporation and that is designed for rapg taxes withheld by an employer, agent of an
employer, or other payer, estimated municipal inetemes, or annual municipal income tax liability
or for filing a refund claim.

(15) “Gross receipts” means the total revenue derived from sales, wamke dor service rendered.
(16) "Income™ means the following:

(@)(i) For residents, all income, salariemalifying wages, commissions, and other
compensation from whatever source earned or retdiyehe resident, including the resident's
distributive share of the net profit of pass-throegtities owned directly or indirectly by the okt
and any net profit of the resident, except as pleyiin (C)(24)(d) of this division.

(ii) For the purposes of division (C)(16)(a)(i) this section:

(a) Any net operating loss of the residentimed in the taxable year and the resident's
distributive share of any net operating loss geedria the same taxable year and attributablegto th
resident's ownership interest in a pass-througtyesttall be allowed as a deduction, for that tde&ab
year and the following five taxable years, agaamst other net profit of the resident or the residen
distributive share of any net profit attributabdele resident's ownership interest in a pass-tjtrou
entity until fully utilized, subject to division (CL6)(a)(iv) of this section;

(b) The resident's distributive share of tke profit of each pass-through entity owned
directly or indirectly by the resident shall beazdated without regard to any net operating loas th
is carried forward by that entity from a prior thl@year and applied to reduce the entity's ndttpro
for the current taxable year.

(ii) Division (C)(16)(a)(ii) of this section doe®t apply with respect to any net profit or net
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operating loss attributable to an ownership intérean S corporation unless shareholders' shares o
net profits from S corporations are subject toitathis municipality.

(iv) Any amount of a net operatingdaised to reduce a taxpayer's net profit for aax
year shall reduce the amount of net operatingtlagtisnay be carried forward to any subsequent year
for use by that taxpayer. In no event shall thewative deductions for all taxable years with respe
to a taxpayer's net operating loss exceed thenatiglmount of that net operating loss available to
that taxpayer.

(b) In the case of nonresidents, all inepgalaries, qualifying wages, commissions, androth
compensation from whatever source earned or retéyé¢he nonresident for work done, services
performed or rendered, or activities conductetd@rhunicipal corporation, including any net profit
of the nonresident, but excluding the nonresidelisibutive share of the net profit or loss ofyon
pass-through entities owned directly or indiretiythe nonresident.

(c) For taxpayers that are not individuakst profit of the taxpayer;

(d) Lottery, sweepstakes, gambling andtspeinnings, winnings from games of chance, and
prizes and awards. If the taxpayer is a professigaabler for federal income tax purposes, the
taxpayer may deduct related wagering losses arehegp to the extent authorized under the Internal
Revenue Code and claimed against such winnings.

(e) Intentionally left blank. This indites that this municipality did not have a bakstie in
2003 or 2004 regarding the taxation of S corponatio

(17) "Intangible income" means income of any of the following types: incoyredd, interest,
capital gains, dividends, or other income arisirgnf the ownership, sale, exchange, or other
disposition of intangible property including, budtrdimited to, investments, deposits, money, or
credits as those terms are defined in Section SfQhe ORC, and patents, copyrights, trademarks,
tradenames, investments in real estate investmesiist investments in regulated investment
companies, and appreciation on deferred compensdiangible income" does not include prizes,
awards, or other income associated with any loti@myings, gambling winnings, or other similar
games of chance.

(18) "Internal Revenue Code"has the same meaning as in Section 5747.01 of R@ O

(19) "Limited liability company" means a limited liability company formed underpatieral705.
of the ORC or under the laws of another state.

(20) "Municipal corporation” includes a joint economic development distrigoort economic
development zone that levies an income tax undetid®e/15.691, 715.70, 715.71, or 715.74 of the
ORC.

(21)a) "Municipal taxable income" means the following:

(i) For a person other than an individual, incomeuced by exempt income to the extent
otherwise included in income and then, as applesagbportioned or sitused to this municipality
under Section 3, and further reduced by any pr&-2@1 operating loss carryforward available to the
person for this municipality.
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(i(a) For an individual who is a resident of timmunicipality, income reduced by exempt
income to the extent otherwise included in incothen reduced as provided in division (C)(21)(b)
of this section, and further reduced by any pre72dt operating loss carryforward available to the
individual for this municipality.

(b) For an individual who is a nonresidentra$ tmunicipality, income reduced by exempt
income to the extent otherwise included in income:taen, as applicable, apportioned or sitused to
the municipal corporation under Section 3, themuced as provided in division (C)(21)(b) of this
section, and further reduced by any pre-2017 netatimg loss carryforward available to the
individual for this municipality.

(b) In computing the municipal taxable in@of a taxpayer who is an individual, the taxpayer
may subtract, as provided in division (C)(21)(a&) or (C)(21)(b) of this section, the amountref t
individual's employee business expenses reportethenndividual's form 2106 and that are
specifically reportable on form 2106, and that theividual deducted for federal income tax
purposes for the taxable year, subject to theditiom imposed by Section 67 of the Internal Revenue
Code. For a resident taxpayer of this municipalite taxpayer may deduct all such expenses
allowed for federal income tax purposes but onltheextent the expenses do not relate to exempt
income. For a nonresident of this municipality, tévepayer may deduct such expenses only to the
extent the expenses are related to the taxpagefsmance of personal services in this municipalit
and are not related to exempt income. Expensesrshoviorm 2106 are subject to review by this

municipality.

(22) “Municipality” means the same as the [City/Village] of [muniagtygadame]. If the terms are
capitalized in these rules and regulations theyefegring to [municipality name]. If not capitzdid
they refer to a municipal corporation other thamifincipality name].

(23) "Net operating loss" means a loss incurred by a person in the operatiantrade or
business. For aperson who is not an individwelpperating loss must be calculated on an adjusted
federal taxable income basis without regard todéguction for net operating losses contained in
ORC 718.01 E(8). "Net operating loss" does notudel unutilized losses resulting from basis
limitations, at-risk limitations, or passive actiloss limitations.

(24)Ya)"Net profit" for a person other than an individual means aejufgderal taxable income.

(b)(i) "Net profit" for a person who is ardividual means the individual's net profit reguai to
be reported on schedule C, schedule E, or schédteluced by any net operating loss carried
forward. For the purposes of division (C)(24)(b)tbis section, the net operating loss carried
forward shall be calculated and deducted in theesaamner as provided in division (C)(1)(h) of this
section.

(i) “Net profit” for a person who &n individual also means ordinary gains and loeses
the individual.

(c) For the purposes of these rules agd, r@nd notwithstanding division (C)(24)(a) ofthi
section, net profit of a disregarded entity shatllme taxable as against that disregarded entity, b
shall instead be included in the net profit of thner of the disregarded entity.
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(d) A publicly traded partnership (PTRattis treated as a partnership for federal inctaxe
purposes, and that is subject to tax on its nditptoy this municipality, may elect to be treatexia
C corporation for every municipality in which th P is subject to tax on its net profits. The
election shall be made on the annual return far iiinicipality and for each such municipality.
This municipality will treat the publicly traded gpaership as a C corporation if the election is so
made.

(25) "Nonresident” means an individual that is not a resident of thignicipality.

(26) "Ohio Business Gateway"means the online computer network system, creaeibr
Section 125.30 of the ORC, that allows persongtct®@nically file business reply forms with state
agencies and includes any successor electromg #nd payment system.

(27) "Other payer" means any person, other than an individual's eyaplor the employer's
agent, that pays an individual any amount incluideithe federal gross income of the individual.
"Other payer" includes casino operators and vidéery terminal sales agents.

(28) "Pass-through entity" means a partnership not treated as an assoctatable as a C
corporation for federal income tax purposes, atéahliability company not treated as an association
taxable as a C corporation for federal income tap@ses, an S corporation, or any other class of
entity from which the income or profits of the éntare given pass-through treatment for federal
income tax purposes. "Pass-through entity" doeswhtde a trust, estate, grantor of a grantot,trus
or disregarded entity.

(29) “Pension”’means any amount paid to an employee or formelogepthat is reported to the
recipient on an IRS form 1099-R, or successor forfension does not include deferred
compensation, or amounts attributable to nongealitieferred compensation plans, reported as
FICA/Medicare wages on an IRS form W-2, Wage anxl Statement, or successor form.

(30) "Person” includes individuals, firms, companies, joint #@mpanies, business trusts,
estates, trusts, partnerships, limited liabilitstparships, limited liability companies, associaipC
corporations, S corporations, governmental entiaesd any other entity.

(31) "Postal service"means the United States postal service.

(32) "Postmark date," "date of postmark," and similar terms include the date recorded and
marked in the manner described in division (B)@Bpection 5703.056 of the ORC.

(33)a) "Pre-2017 net operating loss carryforward" means any net operating loss incurred in a
taxable year beginning before January 1, 201 hgextent such loss was permitted, by a resolution
or ordinance of this municipality that was adogigdhis municipality before January 1, 2016, to be
carried forward and utilized to offset income ot peofit generated in this municipality in future
taxable years.

(b) For the purpose of calculating muratiaxable income, any pre-2017 net operating loss
carryforward may be carried forward to any taxajelar, including taxable years beginning in 2017
or thereafter, for the number of taxable years jpiex¥ in the resolution or ordinance or until fully
utilized, whichever is earlier.
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(34) “Publicly traded partnership” means any partnership, an interest in which islagiyu
traded on an established securities market. Alfgylraded partnership” may have any number of
partners.

(35) "Qualifying wages" means wages, as defined in Section 3121(a) dhteenal Revenue
Code, without regard to any wage limitations, amjdsas follows:

(a) Deduct the following amounts:

(i) Any amount included in wages if the amountgtitutes compensation attributable to a
plan or program described in Section 125 of thertrdl Revenue Code.

(i) Any amount included in wages if the amouonstitutes payment on account of a
disability related to sickness or an accident fgic party unrelated to the employer, agent of an
employer, or other payer.

(i) Intentionally left blank. This indicates thaonqualified deferred compensation is not
deductedinless this municipality has exempted nonqualified defdrcompensation from taxation.

(iv) Intentionally left blank. This indicatelsat stock options are not deductetless this
municipality has exempted stock options from taoati

(v) Any amount included in wages that is exempbme.
(b) Add the following amounts:

() Any amount not included in wages solely bessathe employee was employed by the
employer before April 1, 1986.

(i) Unless stock options are specifically exeéeapfrom tax by this municipality, any
amount not included in wages because the amousésafrom the sale, exchange, or other
disposition of a stock option, the exercise of @clstoption, or the sale, exchange, or other
disposition of stock purchased under a stock optavision (C)(35)(b)(ii) of this section applies
only to those amounts constituting ordinary income.

(i) Any amount not included in wages if the ammb is an amount described in section
401(k), 403(b), or 457 of the Internal Revenue C@xeision (C)(35)(b)(iii) of this section applies
only to employee contributions and employee delerra

(iv) Any amount that is supplemental unemploynmarhpensation benefits described in
Section 3402(0)(2) of the Internal Revenue Coderantdncluded in wages.

(v) Any amount received that is treated as selpleyment income for federal tax purposes
in accordance with Section 1402(a)(8) of the IntéRevenue Code.

(vi) Any amount not included in wages if all bietfollowing apply:

(a) For the taxable year the amount is egga@@ompensation that is earned outside the
United States and that either is included in thgpdger's gross income for federal income tax
purposes or would have been included in the taxfsageoss income for such purposes if the
12



taxpayer did not elect to exclude the income uisdstion 911 of the Internal Revenue Code;

(b) For no preceding taxable year did theamh constitute wages as defined in Section
3121(a) of the Internal Revenue Code;

(c) For no succeeding taxable year willdh®ount constitute wages; and

(d) For any taxable year the amount hastiwrwise been added to wages pursuant to
either division (C)(35)(b) of this section or OR€EcHon 718.03, as that section existed before the
effective date of H.B. 5 of the 130th General AsslgtMarch 23, 2015.

(36) "Related entity" means any of the following:

(a) An individual stockholder, or a membgthe stockholder's family enumerated in Section
318 of the Internal Revenue Code, if the stockhodahel the members of the stockholder's family
own directly, indirectly, beneficially, or constitinely, in the aggregate, at least fifty percert%@
of the value of the taxpayer's outstanding stock;

(b) A stockholder, or a stockholder's parship, estate, trust, or corporation, if thelgtotder
and the stockholder's partnerships, estates, trastsorporations own directly, indirectly,
beneficially, or constructively, in the aggregade least fifty percent (50%) of the value of the
taxpayer's outstanding stock;

(c) A corporation, or a party related e tcorporation in a manner that would require an
attribution of stock from the corporation to thatgaor from the party to the corporation under
division (C)(36)(d) of this section, provided tlaxpayer owns directly, indirectly, beneficially, o
constructively, at least fifty percent of the vabfeghe corporation's outstanding stock;

(d) The attribution rules described int8et318 of the Internal Revenue Code apply for the
purpose of determining whether the ownership reguants in divisions (C)(36)(a) through (c) of
this section have been met.

(37) "Related member"means a person that, with respect to the taxplayerg all or any portion
of the taxable year, is either a related entigg@ponent member as defined in Section 1563(b) of
the Internal Revenue Code, or a person to or fretimomnwthere is attribution of stock ownership in
accordance with Section 1563(e) of the InternaldRere Code except, for purposes of determining
whether a person is a related member under thisialy " twenty percent (20%)" shall be
substituted for "five percent (5%)" wherever "fipercent (5%)" appears in Section 1563(e) of the
Internal Revenue Code.

(38) "Resident" means an individual who is domiciled in the mypméticorporation as determined
under SectioB(E).

(39) "S corporation” means a person that has made an election undsragqter S of Chapter 1
of Subtitle A of the Internal Revenue Code fortésable year.

(40) "Schedule C"means internal revenue service schedule C (fo0)1fded by a taxpayer
pursuant to the Internal Revenue Code.
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(41) "Schedule E"means internal revenue service schedule E (fo®)lfdled by a taxpayer
pursuant to the Internal Revenue Code.

(42) "Schedule F"means internal revenue service schedule F (for@)1fdled by a taxpayer
pursuant to the Internal Revenue Code.

(43) "Single member limited liability company" means a limited liability company that has one
direct member.

(44) "Small employer" means any employer that had total revenue othess$500,000 during
the preceding taxable year. For purposes of thisidn, "total revenue" means receipts of any type
or kind, including, but not limited to, sales rausi payments; rents; profits; gains, dividends, an
other investment income; compensation; commissiqmemiums; money; property; grants;
contributions; donations; gifts; program serviceargue; patient service revenue; premiums; fees,
including premium fees and service fees; tuitionynpants; unrelated business revenue;
reimbursements; any type of payment from a govemaheunit, including grants and other
allocations; and any other similar receipts repgbiffir federal income tax purposes or under
generally accepted accounting principles. "Smapleger" does not include the federal government;
any state government, including any state agenmstumentality; any political subdivision; or any
entity treated as a government for financial actiogrand reporting purposes.

(45) "Tax Administrator" means the individual charged with direct respahsibfor
administration of an income tax levied by this noipelity in accordance with these rules and regs
A “Tax Administrator” also includes the Regionattime Tax Agency.

(46) "Tax return preparer’ means any individual described in Section 7703@)0f the
Internal Revenue Code and 26 C.F.R. 301.7701-15 .

(47) "Taxable year" means the corresponding tax reporting periodescpibed for the taxpayer
under the Internal Revenue Code.

(48)a)"Taxpayer" means a person subject to a tax levied on incgraaunicipal corporation
in accordance with these rules and regs. "Taxpal@$ not include a grantor trust or, except as
provided indivision (C)(48)(b)(i) of this section, a disregaddientity.

(b)(i) A single member limited liabilityoempany that is a disregarded entity for federal tax
purposes may be a separate taxpayer from its simgeber in all Ohio municipal corporations in
which it either filed as a separate taxpayer omditffile for its taxable year ending in 2003, |ifct
the following conditions are met:

(a) The limited liability company's single meenlis also a limited liability company.

(b) The limited liability company and its sieghember were formed and doing business in
one or more Ohio municipal corporations for atiéae years before January 1, 2004.

(c)Not later than December 31, 2004, the limited lighcompany and its single member each
made an election to be treated as a separate epquagedivision (L) of ORC 718.01 as that section existed
on December 31, 2004.
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(d) The limited liability company was not forthéor the purpose of evading or reducing
Ohio municipal corporation income tax liability die limited liability company or its single
member.

(e) The Ohio municipal corporation that was pinenary place of business of the sole
member of the limited liability company consentedite election.

(i) For purposes of division (C)(48)(ile) of this section, a municipal corporationsihe
primary place of business of a limited liabilitynapany if, for the limited liability company's taxab
year ending in 2003, its income tax liability wasaer in that municipal corporation than in any
other municipal corporation in Ohio, and that tability to that municipal corporation for its
taxable year ending in 2003 was at least $400,000.

(49) "Taxpayers' rights and responsibilities"means the rights provided to taxpayers in Sections
9,12, 13, 19(B), 20, 21, and Sections 5717.0115a4d.03 of the ORC, and the responsibilities of
taxpayers to file, report, withhold, remit, and paynicipal income tax and otherwise comply with
Chapter 718. of the ORC and resolutions, ordingrened rules and regulations adopted by this
municipality for the imposition and administratioha municipal income tax.

(50) "Video lottery terminal (VLT)" has the same meaning as in Section 3770.21 @RE.

(51) "Video lottery terminal sales agent"means a lottery sales agent licensed under Chapter
3770. of the ORC to conduct video lottery terminafsbehalf of the state pursuant to Section
3770.21 of the ORC.

SECTION 3
IMPOSITION OF INCOME TAX

Individuals.

(A) For residents of this municipality, the incotag levied herein shall be on all income, salaries
qualifying wages, commissions, and other compeams&tbm whatever source earned or received by
the resident, including the resident's distribusikiare of the net profit of pass-through entitieaed
directly or indirectly by the resident and any pedfit of the resident. This is further detailedhe
definition of income (Section 2 (C)(16)).

(1) Tax shall be levied on any resident of tihunicipality who is a member or employee of the
Ohio General Assembly, including the Lieutenant &awer. The tax shall be levied on the income
that is received as a result of services rendesesiah member or employee and is paid from
appropriated funds of this state. This tax caly bellevied by the city of residence.

(2) Tax shall be levied by this municipality on theome of a judge sitting by assignment of the
Chief Justice or on the income of a district cafidppeals judge sitting in multiple locations with
the district, received as a result of services eesdl as a judge. This tax can only be levied by the
municipality of residence.
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(3) Tax shall be levied by this municipality the income of the Chief Justice or a justicenef t
Supreme Court received as a result of serviceseredds the chief justice or justice. This tax can
only be levied by the municipality of residence dhd City of Columbus, and is subject_to this
municipality’s credit provisions.

(B) For nonresidents, all income, salaries, quialg wages, commissions, and other compensation
from whatever source earned or received by theasient for work done, services performed or
rendered, or activities conducted in the municipaiporation, including any net profit of the
nonresident, but excluding the nonresident's thistive share of the net profit or loss of only pass
through entities owned directly or indirectly bythonresident.

(C)(1) For residents and nonresidents, incomebeareduced to “Municipal Taxable Income” as
defined in Section 2 (C)(21). Exemptions which rapply are specified in Section 2 (C)(12)

(2) Income, anather compensation, includes but is not limited to:

(@) Tips received by waiters and others.
(b) Bonuses.
(c) Gifts or gratuities in connection with employmhe

(d) Compensation paid to domestic servants (se&oBe¢ (B)(12) for withholding
requirement), casual employees and other typesipfagees.

(e) Fellowships, grants or stipends paid to a gatalin the full amount, except that
amount allocated in writing for tuition, books aafioratory fees shall be excluded.

(H Dismissal pay, severance pay, reduction-in€gray, and other forms of termination
pay.

(g) Retirementand Other Plans — Employee confiohatto retirement plans are neither
excludable nor deductible by the employee. Witdimg applies to the employee's full
compensation unreduced by an employee's contribtdia retirement plan. The same rules apply
with respect to other amounts withheld from empésyand contributed to other types of plans.

(h) Stock options given as compensation and whencesed. The tax is due to the
municipality of the workplace and/or residence.(iiefull credit is not given by the resident
municipality) at the time of the purchase. The am®f taxable income is the difference between
the price paid for the stock and the fair markéti@af the stock at the time of purchase.

(i) Disqualifying disposition of an incentive stooktion. The taxpayer is responsible
for payment of the tax if, at the time of the diabfiying disposition, the municipal income tax was
not withheld by the corporation with respect to whstock the option has been issued.

() Restricted stock given as compensation shalaked at the fair market value at the
time all restrictions lapse.

(k) Income from Pass-through Entities - initiallgxed at entity level. In regard to
Subchapter S Corporations, a distribution fromlacBapter S Corporation will be treated as wages
if it was for services performed. If a taxpayeesmot claim such compensation as wages, R.I.T.A.
will treat the distribution as wages to the extdat it is a fair wage for the services performed.
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() Royalty Income - Income earned by a taxpayemfra royalty interest in the
production of an oil or gas well, whether managattacted or operated by the taxpayer individually
or through an agent or other representative, dlealhcluded in the computation of net profits.

(m) Deferred compensation.
(n) Profit-sharing plans.

_ (o) Income derived from finance and carrying chargssociated with accounts
receivable from customers.

(p) Federal form 1099-MISC incam

(q) Payments made to employgesmtemployer as vacation, personal, or holidayesag
are taxable. Payments made to an employee by plowgen directly under a wage continuation plan
during periods of disability or sickness are ats@ble. All payments made under this provision are
deemed to be days spent in this municipality foppaes of taxation, and therefore are not allocable
to other municipalities.

(r) Covenants not to compete sindlar non-competition agreements.
Refundable credit for Nonqualified Deferred Compenation Plan.
(D)(1) As used in this division:

(a) "Nonqualified deferred compensatioanlmeans a compensation plan described in
Section 3121(v)(2)(C) of the Internal Revenue Code.

(b) “Qualifying loss” means the amount @dmpensation attributable to a taxpayer’s
nonqualified deferred compensation plan, less doeipt of money and property attributable to
distributions from the nonqualified deferred comgation plan. Full loss is sustained if no
distribution of money and property is made by tbaqualified deferred compensation plan. The
taxpayer sustains a qualifying loss only in theatd®& year in which the taxpayer receives the final
distribution of money and property pursuant to thatqualified deferred compensation plan.

(c)(i) "Qualifying tax rate" means thepéipable tax rate for the taxable year for the wattlee
taxpayer paid income tax to this municipality witspect to any portion of the total amount of
compensation the payment of which is deferred @ntsto a nonqualified deferred compensation
plan.

(i) If different tax rates appliéar different taxable years, then the "qualifyiag tate" is
a weighted average of those different tax rates. waighted average shall be based upon the tax
paid to_this municipality each year with respect® nonqualified deferred compensation plan.

(d) “Refundable credit” means the amodrhis municipality income tax that was paid on the
non-distributed portion, if any, of a nonqualifiddferred compensation plan.

(2) If, in addition to this municipality, axipayer has paid tax to other municipal corporations
with respect to the nonqualified deferred compeasatlan, the amount of the credit that a taxpayer
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may claim from each municipal corporation shalldadéculated on the basis of each municipal
corporation's proportionate share of the total mipal corporation income tax paid by the taxpayer
to all municipal corporations with respect to tlmqualified deferred compensation plan.

(3) In no case shall the amount of the craliiiwed under this section exceed the cumulative
income tax that a taxpayer has paid to this mualiitipfor all taxable years with respect to the
nonqualified deferred compensation plan.

(4) The credit allowed under this divisiorallwed only to the extent the taxpayer's qualdyin
loss is attributable to:

(a) The insolvency or bankruptcy of thmepdoyer who had established the nonqualified
deferred compensation plan; or

(b) The employee's failure or inabilibygatisfy all of the employer's terms and condgion
necessary to receive the nonqualified deferred emsggtion.

Domicile.

(E)(1)(a) An individual is presumed to be domiciladhis municipality for all or part of a taxable
year if the individual was domiciled in this mumpality on the last day of the immediately preceding
taxable year or if the Tax Administrator reasonaiolgcludes that the individual is domiciled in this
municipality for all or part of the taxable year.

(b) An individual may rebut the presurptof domicile described in division (E)(1)(a) of
this section if the individual establishes by ggmederance of the evidence that the individual was
not domiciled in this municipality for all or paot the taxable year.

(2) For the purpose of determining whetmenadividual is domiciled in this municipality fal
or part of a taxable year, primary factors that f@ygonsidered include, but are not limited to, the
following:

(a) The individual's domicile in othex&hle years;
(b) The location at which the individisiregistered to vote;
(c) The address on the individual's dts/kcense;

(d) The location of real estate for whihk individual claimed a property tax exemption or
reduction allowed on the basis of the individus'sidence or domicile;

(e) The location and value of abodes aordeased by the individual;
(f) Declarations, written or oral, madetbe individual regarding the individual's residgn
(9) The primary location at which theiwdual is employed.

(h) The location of educational instituts attended by the individual's dependents asetkfi
in Section 152 of the Internal Revenue Code, toetktent that tuition paid to such educational
institution is based on the residency of the irdlinal or the individual's spouse in the municipal
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corporation where the educational institution isaled,;

(i) The number of contact periods thavidlial has with this municipality. For the purpese
of this division, an individual has one "contactipd” with this municipality if the individual is
away overnight from the individual's abode locabediside of this municipality and while away
overnight from that abode spends at least somdopprhowever minimal, of each of two
consecutive days in this municipality.

(3) Secondary factors that may be consider@dde the following:

(a) The location of financial institutions in whithe individual or the individual's spouse have any
accounts, including, but not limited to, checkisgyings, certificates of deposit, or individualirehent
accounts;

(b) The location of issuers of credit catd the individual or the individual's spouse baoy other
persons making installment loans to the individarahe individual's spouse;

(c) The location of institutional lendexbhich have made loans to, or which are guarantgedhb
individual or the individual's spouse;

(d) The location of investment facilitiéspkerage firms, realtors, financial advisors;arsultants used
by the individual or the individual's spouse;

(e) The location of either the insuranampany that issued or the insurance agent thatsglgolicy of
insurance to the individual or the individual's 8pe, including, but not limited to, life, healthsability,
automobile, or homeowner's insurance;

() The location of law firms, accountirigtiis, and similar professionals utilized by theiviidlial or the
individual's spouse for legal, tax, accountingafinial, or retirement services;

(g) The location of physicians, dentiststeopaths, optometrists, or other health care geosj or
veterinarians utilized by the individual or the iwidual's spouse;

(h) The location of organizations describegection 501(c) of the Internal Revenue Codghizh the
individual or the individual's spouse make conttids or other payments or in which they particgpas a
congregant, member, board member, committee memtbeiser, or consultant;

(i) The location of burial plots owned thetindividual or the individual's spouse;

() The location of business ventures a@ibess entities in which the individual or the indiial's spouse
has a more than twenty-five 25 per cent ownershiprést or in which the individual exercises, aithe
individually or jointly, significant control oveht affairs of the venture or entity;

(k) The recitation of residency or domiditea will, trust, or other estate planning docuinen

() The location of the individual's friesiddependents as defined in section 152 of thenlat®evenue
Code, and family members other than the individigdbuse, if the individual is not legally sepatdtem the
individual's spouse under a decree of divorce pausde maintenance as provided in section 7703 @)(@e
Internal Revenue Code;

(m) The location of trustees, executorsardians, or other fiduciaries named in estate pfann
documents of the individual or the individual's gpe;
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(n) The location of all businesses at whiehindividual or the individual's spouse makeschases of
tangible personal property;

(o) The location where the individual med;

(p) The location or identity of recipient$ political contributions made by the individuat the
individual's spouse.

Businesses.

(F) This division applies to any taxpayer engaged business or profession in this municipality,
unless the taxpayer is an individual who residehis municipality or the taxpayer is an electric
company, combined company, or telephone companysisabject to and required to file reports
under Chapter 5745f the ORC.

(1) Except as otherwise provided in divisi&)(8) of this section, net profit from a business o
profession conducted both within and without therstaries of this municipality shall be considered
as having a taxable situs_in this municipalitygarposes of municipal income taxation in the same
proportion as the average ratio of the following:

(a) The average original cost of the peaperty and tangible personal property owned ed us
by the taxpayer in the business or professionisrtiunicipality during the taxable period to the
average original cost of all of the real and talegersonal property owned or used by the taxpayer
in the business or profession during the same genberever situated.

As used in the preceding paragraph, tangible patswmeal property shall include property rented
or leased by the taxpayer and the value of sucpepty shall be determined by multiplying the
annual rental thereon by eight.

(b) Wages, salaries, and other compensgi#d during the taxable period to individuals
employed in the business or profession for senpee®rmed in this municipality to wages, salaries,
and other compensation paid during the same péoiaadividuals employed in the business or
profession, wherever the individual's servicesp@rormed, excluding compensation from which
taxes are not required to be withheld under Seai@D).

(c) Total gross receipts of the businegzofession from sales and rentals made and s&rvic
performed during the taxable period_in this muratity to total gross receipts of the business or
profession during the same period from sales, i€rdad services, wherever made or performed.

(2) The business allocation percentage shall berméned as follows:

(a) Step 1 - Ascertain the percentage which the avesageal cost of real and tangible
personal property, including leasehold improvememised or used in the business and situated
within this municipality, is of the average origirtst of all real and tangible personal property,
including leasehold improvements owned or usechéltusiness wherever situated, during the
period covered by the return. The percentagexpitger's real and tangible personal property within
this municipality is determined by dividing the aage original cost of such property within this
municipality (without deduction of any encumbranckyg the average original cost of all such
property within and without this municipality. ¢fetermining such percentage, property rented by
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the taxpayer, as well as real and tangible persprigerty owned by the taxpayer, must be
considered.

() The original cost of real and tangible perdgraperty rented by the taxpayer shall be
determined by multiplying gross annual rents pagélyl eight.

(i) Gross rent means the actual sum of monetloeraconsideration payable, directly or
indirectly, by the taxpayer for the use and poseass property and includes:

(a) Any amount payable for the use or possesdsiogaband tangible personal property
or any part thereof, whether designated as a Bxedof money or as a percentage of sales profits or
otherwise.

(b) Any amount payable as additional rent or @ulof rent such as interest, taxes,
insurance, repairs or other amounts required fmaleby the terms of a lease or other arrangement.

(b) Step 2 - Ascertain the percentage which tha&l wwages, salaries commissions and other
compensation of employees within this municipastgf the total wages, salaries, commissions and
other compensation of all the taxpayer's employetsn and without this municipality during the
period covered by the return.

() Wages, salaries and other compensation mapbguted on the cash or accrual basis.
Wages, salaries, and other compensation shall daded to the extent that they represent
qualifying wages.

(i) In the case of an employee who performs sewiboth within and without this
municipality, the amount treated as compensatiosdovices performed within this municipality
shall be deemed to be:

(@) In the case of an employee whose compensagipendis directly on the volume of
business secured by him, such as a salesman omaission basis, the amount earned or received
by him for the business attributable to his effevithin_this municipality.

(b) Inthe case of an employee whose compensagiperdis on other than the volume of
business transacted, the proportion of the totallarhcompensation received by him which is his
for working time within_this municipality of his tal working time.

(iif)For the purpose of the computation, wages udthanclude a reasonable amount
attributable to the services of executives, ofécand owners (see Section 3 (F)(2)(b)(ii) hereof)
the amount treated as compensation for servicésrpexd within_this municipality.

(iv) As used in division (F)(1)(b) ofishsection, "wages, salaries, and other compemsatio
includes only wages, salaries, or other compensatad to an employee for services performed at
any of the following locations:

(a) A location that is owned, cofid, or used by, rented to, or under the possesxio
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one of the following:
(i) The employer;

(i) A vendor, customer, client, or patient of gr@ployer, or a related member of such a
vendor, customer, client, or patient;

(iif) A vendor, customer, client, or patient of@rpon described in (F)(2)(b)(iv)(a)(ii) of
this section, or a related member of such a verwstomer, client, or patient.

(b) Any location at which a triapeal, hearing, investigation, inquiry, review, deu
martial, or similar administrative, judicial, orgislative matter or proceeding is being conducted,
provided that the compensation is paid for servi@$ormed for, or on behalf of, the employer or
that the employee's presence at the location directndirectly benefits the employer;

(c) Any other location, if the Tax Administratortdemines that the employer directed the
employee to perform the services at the otherilmcan lieu of a location described in division (F)
(2)(b)(iv)(a) or (b) of this section solely in orde avoid or reduce the employer's municipal ineom
tax liability. If the Tax Administrator makes suahdetermination, the employer may dispute the
determination by establishing, by a preponderarideenevidence, that the Tax Administrator's
determination was unreasonable.

(c) Step 3 - Ascertain the percentage which theggreceipts of the taxpayer derived from sales
and rentals made and services performed in thisaypatity is of the total gross receipts wherever
derived during the period covered by the returm tHe application of the following sales
determination factors, a carrier shall be consuiéne agent of the seller regardless of the FOBtpoi
or other conditions of the sale and the place athvbrders are accepted or contracts legally
consummated shall be immaterial. Solicitationsusitomers outside of this municipality by mail,
telephone, or otherwise electronically from anagffor place of business within this municipality
shall not be considered a solicitation of salesidetthis municipality. For the purposes_of this
division, receipts from sales and rentals made sargices performed shall be sitused_to this

municipality as follows:

(i) Gross receipts from the sale of thlegpersonal property shall be sitused to the wcipal
corporation in which the sale originated. For thepoeses of this division, a sale of property
originates in_this municipality if, regardless oheve title passes, the property meets any of the
following criteria:

(a) The property is shipped to or delivered witthis municipality from a stock of goods
located within_this municipality.

(b) The property is delivered within this mungliy from a location outside this
municipality, provided the taxpayer is regularlygaged through its own employees in the
solicitation or promotion of sales within this maipiality and the sales result from such solicitatio
or promaotion.

(c) The property is shipped from a place withiis tnunicipality to purchasers outside this
municipality, provided that the taxpayer is notptigh its own employees, regularly engaged in the
solicitation or promotion of sales at the place kehdelivery is made.
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(ii) Gross receipts from the sale olvg=ss shall be sitused to this municipality to éxéent
that such services are performed in this munidypali

(i) To the extent included in inconggpss receipts from the sale of real property kedtat
this municipality shall be sitused to this munidifya

(iv) To the extent included in incomepsgs receipts from rents and royalties from real
property located in this municipality shall be s#d to this municipality.

(v) Gross receipts from rents and ragalirom tangible personal property shall be siuse
this municipality based upon the extent to which thAngible personal property is used in this

municipality.

(d) Step 4 - Add the percentages determimadcordance with Steps 1, 2 and 3, or such of the
aforesaid percentages as may be applicable tathieyar taxpayer's business, and divide the total
so obtained by the number of percentages usedéntasing said total. The result so obtainedes th
business allocation percentage. In determiningyeeage percentage, a factor shall not be excluded
from the computation merely because said factdousid to be allocable entirely outside this
municipality. A factor is excluded only when iteknot exist anywhere.

(e) Step 5 - The business allocation peaggntetermined in Step 4 above shall be applied to
the entire taxable net profits of the taxpayer wher derived to determine the net profits allocable
to this municipality.

(3)(a) If the apportionment factors describeddivision (F)(1) of this section do not fairly
represent the extent of a taxpayer's businesstaatithis municipality, the taxpayer may request,
the Tax Administrator of this municipality may re that the taxpayer use, with respect to all or
any portion of the income of the taxpayer, an alive apportionment method involving one or
more of the following:

(i) Separate accounting (i.e., books and recortishe Administrator approves the use of
books and records as an alternative method, thewiolg shall apply:

(a) The net profits allocabletlids municipality from business, professional dnest
activities conducted in this municipality by corpons or unincorporated entities (whether resident
or non-resident) may be determined from the recofdse taxpayer only if the taxpayer has bona
fide records which disclose with reasonable acgundmat portion of his net profits is attributalde t
that part of his activities conducted within thisimcipality.

(b) If the books and recordsh# taxpayer are used as the basis for apportiaorehg
profits, a statement must accompany the returra@xply the manner in which such apportionment
is made in sufficient detail to enable the Admiratir to determine whether the net profits
attributable to this municipality are apportionehweasonable accuracy.
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(c) In determining the incomeadble to this municipality from the books and rdsmf
a taxpayer, an adjustment may be made for theibatiobn made to the production of such income
by headquarters activities of the taxpayer, whethwh headquarters is within or without this

municipality.

(i) The exclusion of one or more of the factors;

(i) The inclusion of one or more additional factahat would provide for a more fair
apportionment of the income of the taxpayer tonttumicipal corporation;

(iv) A modification of one or more of the factors.

(b) A taxpayer request to use an alteveatpportionment method shall be in writing andlsha
accompany a tax return, timely filed appeal of sseasment, or timely filed amended tax return.
Such written request accompanying a tax retunmaly filed amended tax return must be addressed
to the Business Manager and shall be attachedeafirsh page of the tax return or timely filed
amended tax return to which it applies. The tagpayay use the requested alternative method
unless the Tax Administrator denies the requesstiassessment issued within the period prescribed
by Section 12 (A).

(c) The Tax Administrator may require giayer to use an alternative apportionment method
as described in division (F)(3)(a) of this sectibuat only by issuing an assessment to the taxpayer
within the period prescribed by Section 12 (A).

(d) Nothing in division (F)(3) of this gam nullifies or otherwise affects any alternative
apportionment arrangement approved by the Tax Adirétor or otherwise agreed upon by both the
Tax Administrator and taxpayer before January 1620

(4) The net profit received by an individuaipayer from the rental of real estate owned diyectl
by the individual, or by a disregarded entity owrsdthe individual, shall be subject to this
municipality’s tax only if the property generatitige net profit is located in this municipality bthe
individual taxpayer that receives the net profa iesident of this municipality. This municipglit
shall allow such taxpayers to elézuse separate accounting for the purpose oflesileg net profit
sitused under this division to the municipal cogtimn in which the property is located

(5)(a) Commissions received by a real estatatagy broker relating to the sale, purchase azde
of real estate shall be sitused to the municipgd@@tion in which the real estate is located. Net
profit reported by the real estate agent or brekatl be allocated to this municipality, if applda,
based upon the ratio of the commissions the agentoker received from the sale, purchase, or
lease of real estate located in this municipaditthe commissions received from the sale, purchase,
or lease of real estate everywhere in the taxadde. y

(b) An individual who is a resident_ofghmunicipality shall report the individual's nebfir
from all real estate activity on the individualsaal tax return for this municipality. The indival
may claim a credit for taxes the individual paidsoich net profit to another municipal corporatimon t
the extent that such a credit is allowed underrthisicipality’s income tax ordinance.

(6) When calculating the ratios described ingilon (F)(1) of this section for the purposestuit
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division or division (F)(2) of this section, the per of a disregarded entity shall include in the
owner's ratios the property, payroll, and groseips of such disregarded entity.

(7) Intentionally left blank. This indicatdsat stock options are not exempt from tax. If thegy
exempt, the following language applies:

If, in computing a taxpayer's adjusted federalltéxancome, the taxpayer deducted any amount with
respect to a stock option granted to an employekif the employee is not required to include m th
employee's income any such amount or a portioethidecause it is exempted from taxation under
divisions (C)(12) and (R)(1)(d) of section 718.01h® Revised Code by a municipal corporation to
which the taxpayer has apportioned a portion afetsprofit, the taxpayer shall add the amount that
is exempt from taxation to the taxpayer's net prtfat was apportioned to that municipal
corporation. In no case shall a taxpayer be requoeadd to its net profit that was apportioned to
that municipal corporation any amount other thanamount upon which the employee would be
required to pay tax were the amount related tstbek option not exempted from taxation.

This division applies solely for the purpose of ingkan adjustment to the amount of a taxpayer's
net profit that was apportioned to a municipal cogtion under this section.

SECTION 4

COLLECTIONS AT SOURCE

Withholding provisions.

(A)(1) Each employer, agent of an employer, or oih@yer located or doing business_in this
municipality shall withhold an income tax from tipgalifying wages earned and/or received by each
employee in this municipality. Except for qualifgiwages for which withholding is not required
under Section 3 or division (B)(4) or (6) of thexton, the tax shall be withheld at the rate, sigelc

in Section 3 of these rules and regs, of [insertgr@age number]%. An employer, agent of an
employer, or other payer shall deduct and withtiodctax from qualifying wages on the date that the
employer, agent, or other payer directly, indingatl constructively pays the qualifying wagesto,
credits the qualifying wages to the benefit of, ¢ingployee.

(2) In addition to withholding the amounts uegd undedivision (A)(1) of this division, an
employer, agent of an employer, or other payer atsy deduct and withhold, on the request of an
employee, taxes for the municipal corporation incllthe employee is a resident. This shall be
considered to be a “courtesy withholding”.

(B)(1) Except as provided in division (B)(2) ofslsection, an employer, agent of an employer, or
other payer shall remit to the Tax Administratotlo$ municipality the greater of the income taxes
deducted and withheld or the income taxes requade deducted and withheld by the employer,
agent, or other payer according to the followinigestule:

(a) Taxes required to be deducted and withheldl flearemitted monthly to the Tax
Administrator if the total taxes deducted and wtlalor required to be deducted and withheld by the
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employer, agent, or other payer on behalf of thimigipality in the preceding calendar year
exceeded $2,399, or if the total amount of taxekidied and withheld or required to be deducted
and withheld on behalf of this municipality in ampnth of the preceding calendar quarter exceeded
$200.

Payment under division (B)(1)(a) thiis section shall be made so that the paymeateved by the
Tax Administrator not later than 15 days after s day of each month for which the tax was
withheld.

(b) Any employer, agent of an employemther payer not required to make payments under
division (B)(1)(a) of this section of taxes requite be deducted and withheld shall make quarterly
payments to the Tax Administrator not later thanlbth day of the month following the end of each
calendar quarter.

(c) Intentionally left blank. If, howes this municipality requires semi-monthly withtliolg,
in accordance with this municipality’s ordinandeer the “Intentionally left blank” language shadl b
replaced with the following:

Notwithstanding the provisions of Section (B)(13@) (b) of this section, taxes required to be
deducted and withheld shall be remitted semimorttinihe Tax Administrator if the total taxes
deducted and withheld or required to be deductddnatthheld on behalf of this municipality in the
preceding calendar year exceeded $11,999, or &y month of the preceding calendar year
exceeded $1,000. Payment under division (B)(D)(this section shall be made so that the payment
is received by the Tax Administrator not later thare of the following: (i) if the taxes were
deducted and withheld or required to be deductedvathheld during the first fifteen days of a
month, the third banking day after the fifteently dathat month; (ii) if the taxes were deducted an
withheld or required to be deducted and withhetdrahe fifteenth day of a month and before the
first day of the immediately following month, thHard banking day after the last day of the month.

(2) If the employer, agent of an employer,otner payer is required to make payments
electronically for the purpose of paying federadeis withheld on payments to employees under
Section 6302 of the Internal Revenue Code, 26 C.F16302-1, or any other federal statute or
regulation, the payment shall be made by electriumds transfer to the Tax Administrator of all
taxes deducted and withheld on behalf of this mpality. The payment of tax by electronic funds
transfer under this division does not affect anley®y’'s, agent's, or other payer's obligationle fi
any return as required under this section.

(3) An employer, agent of an employer, or otheeyer shall make and file a return showing the
amount of tax withheld by the employer, agent, theo payer from the qualifying wages of each
employee and remitted to the Tax Administratorefurn filed by an employer, agent, or other payer
under this division shall be accepted by the Tar#uistrator and this municipality as the return
required of a non-resident employee whose soleniecaubject to the tax under these rules and regs
is the qualifying wages reported by the employeiployer, agent of an employer, or other payer.

(4) An employer, agent of an employer, or ofegrer is not required to withhold this municipalit
income tax with respect to an individual's disqyalg disposition of an incentive stock optioret,
the time of the disqualifying disposition, the imdiual is not an employee of either the corporation

with respect to whose stock the option has beemdssr of such corporation's successor entity.
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(5)(a) An employee is not relieved from liatyilior a tax by the failure of the employer, ageht
an employer, or other payer to withhold the taxezgpiired under these rules and regs or by the
employer's, agent's, or other payer's exemptian tiee requirement to withhold the tax.

(b) The failure of an employer, agent of employer, or other payer to remit to this
municipality the tax withheld relieves the employe®n liability for that tax unless the employee
colluded with the employer, agent, or other payecaonnection with the failure to remit the tax
withheld.

(6) Compensation deferred before June 26,, 2808t subject to this municipality income tax or
income tax withholding requirement to the extert tieferred compensation does not constitute
gualifying wages at the time the deferred compeémsas paid or distributed.

(7) Each employer, agent of an employer, oeioplayer required to withhold taxes is liable Fez t
payment of that amount required to be withheld,twhieor not such taxes have been withheld, and
such amount shall be deemed to be held in trushi®municipality until such time as the withheld
amount is remitted to the Tax Administrator.

(8) On or before the last day of February afhegear, an employer shall file a withholding
reconciliation return with the Tax Administratosting:

(a) The names, addresses, and socialisaaumbers of all employees from whose qualifying
wages tax was withheld or should have been withfalthis municipality during the preceding
calendar year;

(b) The amount of tax withheld, if anyorin each such employee, the total amount of
gualifying wages paid to such employee during tteeg@ding calendar year;

(c) The name of every other municipal cogbion for which tax was withheld or should have
been withheld from such employee during the prewedalendar year;

(d) Any other information required for &dl income tax reporting purposes on Internal
Revenue Service form W-2 or its equivalent formhwaspect to such employee;

(e) Other information as may be requirgdhe Tax Administrator.

(9) The officer or the employee of the emploggient of an employer, or other payer with control
or direct supervision of or charged with the resploility for withholding the tax or filing the repis
and making payments as required by this sectical| b personally liable for a failure to file a
report or pay the tax due as required by this seciihe dissolution of an employer, agent of an
employer, or other payer does not discharge theeo® or employee's liability for a failure of the
employer, agent of an employer, or other payeil¢oréturns or pay any tax due. Further, the
liquidation, bankruptcy, and reorganization suclmasger, consolidation, acquisition, transfer or
change in identity, form or organization does nsthlarge the officer's or employee'’s liability éor
failure of the employer, agent of an employer, thieo payer to file returns or pay any tax due.

(10) An employer is required to deduct and hatld this municipality income tax on tips and
gratuities received by the employer's employeescangtituting qualifying wages, but only to the
extent that the tips and gratuities are undertmg@yer's control. For the purposes of this diise
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tip or gratuity is under the employer's contrathié tip or gratuity is paid by the customer to the
employer for subsequent remittance to the emplayei the customer pays the tip or gratuity by
credit card, debit card, or other electronic means.

(11) The Tax Administrator shall consider sy withheld by an employer at the request of an
employee, when such tax is not otherwise requodzktwithheld by these rules and regs, to be tax
required to be withheld and remitted for the pugsosf this section.

(12) A person who employs domestic help fazhsperson's private residence shall not be
considered an employer of the domestic for munigerEame tax withholding purposes, and shall
not be required to withhold and/or remit municipedome tax on behalf of the domestic help.

(13) Overwithholdong of former employees:

(a) If the overwithholding is discovered in the samonth, the employer shall make the
necessary adjustment directly with the employeela@admount to be reported on the Employer's
Municipal Tax Withholding Statement (Form 11) ashiheld shall be the corrected amount.

(b) If the overwithholding is discovered in a setpsent month of the same calendar year, the
employer may make proper adjustment with the engadoyn such case, the Employer's Municipal
Tax Withholding Statement for the month in whiclke #djustment is made shall reflect the total
amount actually withheld for the month and the amtaf the adjustment deducted therefrom.
Also, an amended Form 11 must be filed for the imamivhich the error occurred reflecting the
adjustment.

(c) If the overwithholding is discovered in a sefpsent month of the following calendar year,
the employee must make and file a request for andef This request is to be filed on a form
prescribed by and obtainable from the Tax Admiatstr.

(14) Overwithholding of former Employees:

(a) Inthe cases where an amount in excess tdtiHeas been withheld from an employee who
is no longer employed by the employer, the Tax Adstiator shall refund the amount of such
excess withholding to the employer.

(b) If the error is discovered by the eayele, such employee shall file a claim with the Tax
Administrator and upon verification thereof by #maployer, the Tax Administrator shall refund the
amount of such excess withholding to the employee.

(15) Insufficient Withholding - If less thalme amount of tax required to be deducted is withhel
from the employee and is discovered in the same gegh deficiency shall be withheld from
subsequent wages. If the employee/employer relsttip has terminated, or if the under-
withholding is discovered in a later year and thgplyee/employer relationship still exists, the
employer shall notify the Administrator of sucHidency and the reason therefore, and payment
shall be made by the employer in conformity witis thection of these rules & regulations.

(16) All employers that provide any contratgexvice within this municipality, and who employ
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subcontractors in conjunction with that serviceallsprovide this municipality the names and
addresses of the subcontractors. The subcontsastall be responsible for all income tax
withholding requirements under this municipalitgiglinance.

(17)(a) The Regional Income Tax Agency requak Employers issuing 250 or more W-2’s in
any tax year to file W-2’'s on electronic media. ayers filing fewer than 250 W-2's are
encouraged but are not required to remit W-2 fagtastronically. All electronically submitted W-
2’s must conform to the Social Security Administals (SSA) “Specifications for Filing Forms W-
2 Electronically (EFW2)” guidelines which can beahed from the social security administration
internet pagewww.ssa.gov/employerRITA guidelines can be obtained from the RITAbvaite
www.ritaohio.com Also required to file on electronic media are égers with 250 or more 1099-
MISC forms, and those employers currently filin@ 10 more 1099-MISC forms electronically with
SSA. Employers not required to file 1099-MISC faralectronically shall file paper copies of the
1099-MISC forms, or shall file a list of all LO99SIC forms issued by the employer. The list shall
include all information contained on each 1099-MI®@n issued.

(b) Those employers using Form W-2 furagslkommercially may submit a copy of such
commercial W-2 providing the copy furnished to timanicipality through its agent, the Regional
Income Tax Agency, clearly shows the informatioguieed in Section 4 (B)(8).

(c) Those employers not using Form Whaished commercially may obtain forms upon
request from the Administrator.

(d) Where the furnishing of this information a®ab indicated will create a distinct hardship,
the employer, upon written request to the Admiaistr, may be permitted to furnish a list of all
employees subject to the tax, which shall shovethployee's full name, last known address, social
security number, gross amount of qualifying wagsd guring the year and the amount of municipal
income tax withheld for this municipality.

(e) Upon written request made to the Aulstrator on or before the due date set forward in
Section 4 (B)(8) of the Regulations, in a formath® prescribed by the Administrator, the
information included in Section 4 (B)(8) of thesedRlations may be submitted electronically at
www.ritaohio.com or by CD-ROM, DVDs, or on pap&ySB Drives will not be accepted.

Occasional Entrant - Withholding.
(C)(1) As used in this division:

(a) "Employer" includes a person that iglated member to or of an employer.

(b) "Fixed location" means a permanent plaadoaig business in this state, such as an office,
warehouse, storefront, or similar location ownedantrolled by an employer.

(c) "Principal place of work" means theefil location to which an employee is required to
report for employment duties on a regular and @dirbasis. If the employee is not required to
report for employment duties on a regular and @ditasis to a fixed location, "principal place of
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work" means the worksite location in this statemuch the employee is required to report for
employment duties on a regular and ordinary bdfstee employee is not required to report for
employment duties on a regular and ordinary basadixed location or worksite location, "principal
place of work" means the location in this statelath the employee spends the greatest number of
days in a calendar year performing services farobehalf of the employee's employer.

If there is not a single municipal corporation ihigh the employee spent the "greatest number of
days in a calendar year" performing services farrobehalf of the employer, but instead there are
two or more municipal corporations in which the éogpe spent an identical number of days that is
greater than the number of days the employee apany other municipal corporation, the employer
shall allocate any of the employee's qualifying @sagubject to division (C)(2)(a)(i) of this section
among those two or more municipal corporations. dlilecation shall be made using any fair and
reasonable method, including, but not limited ton, emual allocation among such municipal
corporations or an allocation based upon the tpeaisor sales made by the employee in each such
municipal corporation. A municipal corporation thieh qualifying wages are allocated under this
division shall be the employee's "principal plate/ork™ with respect to those qualifying wages for
the purposes of this section.

For the purposes of this division, the locatiowhich an employee spends a particular day shall be
determined in accordance with division (C)(2)(b)tlms section, except that "location" shall be
substituted for "municipal corporation” wherevemmcipal corporation” appears in that division.

(d) "Professional athlete" means an athiie performs services in a professional athletic
event for wages or other remuneration.

(e) "Professional entertainer" means a@emwho performs services in the professional
performing arts for wages or other remuneratioa @er-event basis.

() "Public figure" means a person of pmemce who performs services at discrete events,
such as speeches, public appearances, or simdatsgyor wages or other remuneration on a per-
event basis.

(9) "Worksite location" means a constroctsite or other temporary worksite in this state a
which the employer provides services for more tB@rdays during the calendar year. "Worksite
location” does not include the home of an employee.

(2)(a) Subject to divisions (C)(3), (5), and (@ this section, an employer is not required to
withhold this municipality income tax on qualifyimgages paid to an employee for the performance
of personal services in this municipality if thefdoyee performed such services in this municipality
on 20 or fewer days in a calendar year, unlesobtiee following conditions applies:

(i) The employee's principal place of work is lazhtn this municipality.

(i) The employee performed services at one or npoesumed worksite locations in this
municipality. For the purposes of this divisionie¢pumed worksite location" means a construction
site or other temporary worksite in this municipait which the employer provides or provided
services that can reasonably be, or would have, leepected by the employer to last more than 20
days in a calendar year. Services can "reasonaldypected by the employer to last more than 20
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days" if either of the following applies at the &rthe services commence:

(a) The nature of the services are such thaliitequire more than 20 days of the services
to complete the services;

(b) The agreement between the employer @sndustomer to perform services at a location
requires the employer to perform the serviceseatdbation for more than 20 days.

(i) The employee is a resident of this municipatnd has requested that the employer
withhold tax from the employee's qualifying wagegeovided in Section 4.

(iv) The employee is a professional athlete, pitegal entertainer, or public figure, and the
qualifying wages are paid for the performance alvises in the employee's capacity as a
professional athlete, professional entertaineputniic figure.

(b) For the purposes of division (C)(2)¢&}his section, an employee shall be consideved t
have spent a day performing services in this mpality only if the employee spent more time
performing services for or on behalf of the emptogehis municipality than in any other municipal
corporation on that day. For the purposes of detengnthe amount of time an employee spentin a
particular location, the time spent performing aremore of the following activities shall be
considered to have been spent at the employer@pal place of work:

(i) Traveling to the location at which the employedl first perform services for the
employer for the day;

(i) Traveling from a location at which the empleygvas performing services for the
employer to any other location;

(i) Traveling from any location to another loaati in order to pick up or load, for the
purpose of transportation or delivery, property thes been purchased, sold, assembled, fabricated,
repaired, refurbished, processed, remanufacturathpyoved by the employee's employer;

(iv) Transporting or delivering property describadivision (C)(2)(b)(iii) of this section,
provided that, upon delivery of the property, thgsoyee does not temporarily or permanently affix
the property to real estate owned, used, or cdetrbly a person other than the employee's employer;

(v) Traveling from the location at which the empeymakes the employee's final delivery or
pick-up for the day to either the employee's ppatiplace of work or a location at which the
employee will not perform services for the employer

(3) If the principal place of work of an empé®yis located in another Ohio municipal corporation
that imposes an income tax, the exception fromhaliding requirements described in division
(C)(2)(a) of this section shall apply only if, withspect to the employee's qualifying wages desdtrib
in that division, the employer withholds and rentés on such qualifying wages to that municipal
corporation.

(4)(a) Except as provided in division (C)(4)@f)this section, if, during a calendar year, the
number of days an employee spends performing palrsernvices in this municipality exceeds the
20-day threshold, the employer shall withhold aerdit tax to this municipality for any subsequent
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days in that calendar year on which the employgs gaalifying wages to the employee for personal
services performed in this municipality.

(b) An employer required to begin withhalgl tax for _this municipality under division
(C)(4)(a) of this section may elect to withhold faxthis municipality for the first 20 days on whi
the employer paid qualifying wages to the emplof@epersonal services performed in this

municipality.

(5) If an employer’s fixed location is this maipality and the employer qualifies as a small
employer as defined in Section 2, the employer stithold municipal income tax on all of the
employee's qualifying wages for a taxable yearamtt that tax only to this municipality, regardies
of the number of days which the employee workedbsidet the corporate boundaries of this

municipality.

To determine whether an employer qualifies as dlsn®loyer for a taxable year, the employer
will be required to provide the Tax Administratoitivthe employer's federal income tax return for
the preceding taxable year.

(6) Divisions(C)(2)(a) and (4) of this section shall not applythe extent that the Tax
Administrator and an employer enter into an agregmegarding the manner in which the employer
shall comply with the requirements of Section 4.

Casino/racino — withholding

For any RITA member that requires withholding teoni casinos and/or racinos, the provisions
which follow shall be applicable.

(A) This municipality shall require a casino fatilior a casino operator, as defined in Section
6(C)(9) of Article XV, Ohio Constitution, and semti 3772.01 of the OR@espectively, or a lottery
sales agent conducting video lottery terminals ehalf of the state to withhold and remit this
municipality income tax with respect to amountseotthan qualifying wages as provided in this
section.

(B) If a person's winnings at a casino facility areamount for which reporting to the internal
revenue service of the amount is required by seéid 1 of the Internal Revenue Code, as amended,
the casino operator shall deduct and withhold thisicipality income tax from the person's
winnings at the rate of the tax imposed by this itipality.

(C) Amounts deducted and withheld by a casino dpefar this municipality are held in trust for
the benefit of this municipality.

(1) On or before the tenth day of each mah#hcasino operator shall file a return electrdhica
with the Tax Administrator of this municipality, griding the name, address, and social security
number of the person from whose winnings amountg weducted and withheld, the amount of
each such deduction and withholding during the gutery calendar month, the amount of the
winnings from which each such amount was withhtd,type of casino gaming that resulted in
such winnings, and any other information requirgdhe Tax Administrator. With this return, the
casino operator shall remit electronically to tmgnicipality all amounts deducted and withheld
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during the preceding month.

(2) Annually, on or before the 3tlay of January, a casino operator shall file aruahreturn
electronically with the Tax Administrator of thisumicipality in which the casino facility is located
indicating the total amount deducted and withheldrdy the preceding calendar year. The casino
operator shall remit electronically with the anngiirn any amount that was deducted and withheld
and that was not previously remitted. If the naatglress, or social security number of a person or
the amount deducted and withheld with respectabplrson was omitted on a monthly return for
that reporting period, that information shall bdigated on the annual return.

(3) Annually, on or before the SHay of January, a casino operator shall issuafamnation
return to each person with respect to whom an ammmasbeen deducted and withheld during the
preceding calendar year. The information returtl shaw the total amount of municipal income tax
deducted from the person's winnings during thequig year. The casino operator shall provide to
the Tax Administrator a copy of each informatiomura issued under this division. The Tax
Administrator may require that such copies be tratied electronically.

(4) A casino operator that fails to file auretand remit the amounts deducted and withheldl sha
be personally liable for the amount withheld antremitted. Such personal liability extends to any
penalty and interest imposed for the late filingaakturn or the late payment of tax deducted and
withheld.

(5) If a casino operator sells the casinditg@r otherwise quits the casino business, thewants
deducted and withheld along with any penalties iaterest thereon are immediately due and
payable. The successor shall withhold an amouhegiurchase money that is sufficient to cover the
amounts deducted and withheld along with any prersadind interest thereon until the predecessor
casino operator produces either of the following:

(a) A receipt from the Tax Administrator showingththe amounts deducted and withheld
and penalties and interest thereon have been paid,

(b) A certificate from the Tax Administrator indigag that no amounts are due.

If the successor fails to withhold purchase motteg/successor is personally liable for the payment
of the amounts deducted and withheld and penalhéddnterest thereon.

(6) The failure of a casino operator to dedunt withhold the required amount from a person's
winnings does not relieve that person from liapifdr the municipal income tax with respect to
those winnings.

(D) If a person's prize award from a video lottesyminal is an amount for which reporting to the
internal revenue service is required by sectiorlGif4he Internal Revenue Code, as amended, the
video lottery sales agent shall deduct and withimalohicipal income tax from the person's prize
award at the rate of the tax imposed by this mpaidy in which the video lottery terminal facility
located.

(E) Amounts deducted and withheld by a video lgtgaes agent are held in trust for the benefit of
this municipality.
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(1) The video lottery sales agent shall igsug person from whose prize award an amount has
been deducted and withheld a receipt for the amaexhiicted and withheld, and shall obtain from
the person receiving a prize award the person'enaduress, and social security number in order to
facilitate the preparation of returns required ltig section.

(2) On or before the tenth day of each motith,video lottery sales agent shall file a return
electronically with the Tax Administrator of thisumicipality providing the names, addresses, and
social security numbers of the persons from whasee ppwards amounts were deducted and
withheld, the amount of each such deduction ankdheiding during the preceding calendar month,
the amount of the prize award from which each sactount was withheld, and any other
information required by the Tax Administrator. Witke return, the video lottery sales agent shall
remit electronically to the Tax Administrator allnaunts deducted and withheld during the
preceding month.

(3) A video lottery sales agent shall maintanecord of all receipts issued under divisiondE)
this section and shall make those records availabtke Tax Administrator upon request. Such
records shall be maintained in accordance with@e&747.17 of the ORC and any rules adopted
pursuant thereto.

(4) Annually, on or before the 3day of January, each video lottery terminal satgst shall file
an annual return electronically with the Tax Adrsirator of this municipality in which the facility
located indicating the total amount deducted anttiveld during the preceding calendar year. The
video lottery sales agent shall remit electronjcalith the annual return any amount that was
deducted and withheld and that was not previowstytted. If the name, address, or social security
number of a person or the amount deducted and &ldhwith respect to that person was omitted on
a monthly return for that reporting period, thdbmmation shall be indicated on the annual return.

(5) Annually, on or before the 3tlay of January, a video lottery sales agent sbsilie an
information return to each person with respectiomr an amount has been deducted and withheld
during the preceding calendar year. The informatebarn shall show the total amountadinicipal
income tax deducted and withheld from the persori award by the video lottery sales agent
during the preceding year. A video lottery salesghall provide to the Tax Administrator of this
municipality a copy of each information return isdwnder this division. The Tax Administrator
may require that such copies be transmitted eleictady.

(6) A video lottery sales agent who fails ile & return and remit the amounts deducted and
withheld is personally liable for the amount de@dcand withheld and not remitted. Such personal
liability extends to any penalty and interest imgub$or the late filing of a return or the late pamh
of tax deducted and withheld.

(F) If a video lottery sales agent ceases to opetdeo lottery terminals, the amounts deducted and
withheld along with any penalties and interest ¢barare immediately due and payable. The
successor of the video lottery sales agent thathases the video lottery terminals from the agent
shall withhold an amount from the purchase monayithsufficient to cover the amounts deducted
and withheld and any penalties and interest thevabihthe predecessor video lottery sales agent
operator produces either of the following:

(1) A receipt from the Tax Administrator shogithat the amounts deducted and withheld and
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penalties and interest thereon have been paid;
(2) A certificate from the Tax Administraterdicating that no amounts are due.

If the successor fails to withhold purchase mottegsuccessor is personally liable for the payment
of the amounts deducted and withheld and penalhddnterest thereon.

(G) The failure of a video lottery sales agent ¢olutct and withhold the required amount from a
person's prize award does not relieve that penmson liability for the municipal income tax with
respect to that prize award.

(H) If a casino operator or lottery sales agemtsfih return late, fails to file a return, remitoamts
deducted and withheld late, or fails to remit antewteducted and withheld as required under this
section, the Tax Administrator of a municipal cagimn may impose the following applicable
penalty:

(1) For the late remittance of, or failureémit, tax deducted and withheld under this sec@on
penalty equal to fifty percent of the tax deducted withheld;

(2) For the failure to file, or the late fijrof, a monthly or annual return, a penalty of five
hundred dollars for each return not filed or filate. Interest shall accrue on past due amounts
deducted and withheld at the rate prescribed itide6703.47 of the ORC.

(D Amounts deducted and withheld on behalf of anraipal corporation shall be allowed as a credit
against payment of the tax imposed by this munitipand shall be treated as taxes paid for
purposes of section 718.08 of the ORC. This diviaapplies only to the person for whom the
amount is deducted and withheld.

(J) The Tax Administrator shall prescribe the fowhghe receipts and returns required under this
section.

SECTION 5
ANNUAL RETURNS

(A) An annual this municipality income tax retuitmed be completed and filed by every individual
taxpayer eighteen (18) years of age or older, awydaxpayer that is not an individual, for each
taxable year for which the taxpayer is subjech®tax, whether or not a tax is due thereon.

(1) The Tax Administrator may accept on behaklbhonresident individual taxpayers a return
filed by an employer, agent of an employer, or offeyer under Section 4 of these rules and regs
when the nonresident individual taxpayer’'s sol@me subject to the tax is the qualifying wages
reported by the employer, agent of an employeagtloer payer, and no additional tax is due this

municipality.

(2) Retirees having no Municipal Taxable imeofor this municipality income tax purposes may
file with the Tax Administrator a written exemptidrom these filing requirements on a form

prescribed by the Tax Administrator. The writt@emption shall indicate the date of retirement and
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the entity from which retired. The exemption sihalin effect until such time as the retiree reggiv
Municipal Taxable Income taxable to this municipalat which time the retiree shall be required to
comply with all applicable provisions of this ordimce/chapter.

(B) If an individual is deceased, any return onigetequired of that individual shall be completed
and filed by that decedent's executor, administratamther person charged with the property af tha
decedent.

(C) If an individual is unable to complete and &lesturn or notice required by this municipalibe
return or notice required of that individual shadl completed and filed by the individual's duly
authorized agent, guardian, conservator, fiduciarypther person charged with the care of the
person or property of that individual.

(D) Returns or notices required of an estate nrst shall be completed and filed by the fiduciafry
the estate or trust.

(E) This municipality shall permit spouses to &l@int return. Both spouses are liable jointlg an
severally for payment of the tax associated wighdimt return. A tax return shall be deemed atjoi
return whenever the facts indicate that the taxgay¢ended to have the filed tax return be a joint
return. Conclusive indications of such intentioolude when both spouses have signed the tax
return, when the return reports both spouses' ie¢cam when the return reports both spouses’
income but only one signed the return.

(F)(1) Each return required to be filed under thigsion shall contain the signature of the taxpaye
or the taxpayer's duly authorized agent and op#reon who prepared the return for the taxpayer.
The return shall include the taxpayer's social sgcaumber or taxpayer identification number.
Each return shall be verified by a declaration unemalty of perjury.

(2) The Tax Administrator shall require agayer who is an individual to include, with each
annual return, and amended return, copies of tlevimg documents: all of the taxpayer's Internal
Revenue Service form W-2, "Wage and Tax Statemantduding all information reported on the
taxpayer's federal W-2, as well as taxable wagested or withheld for any municipal corporation;
the taxpayer's Internal Revenue Service form 1840; with respect to an amended tax return, any
other documentation necessary to support the akugs made in the amended return. An
individual taxpayer who files the annual returnuieed by this section electronically is not reqdire
to provide paper copies of any of the foregoingthe Tax Administrator unless the Tax
Administrator requests such copies after the retasibeen filed.

(3) The Tax Administrator may require a t@aygr that is not an individual to include, with leac
annual net profit return, amended net profit retormequest for refund required under this segtion
copies of only the following documents: the taxpaykternal Revenue Service form 1041, form
1065, form 1120, form 1120-REIT, form 1120F, omiat120S, and, with respect to an amended tax
return or refund request, any other documentategessary to support the refund request or the
adjustments made in the amended return.

A taxpayer that is not an individual and that fil@sannual net profit return electronically through
the Ohio Business Gateway or in some other mammadresther mail the documents required under
this division to the Tax Administrator at the tikfiling or, if electronic submission is available

submit the documents electronically through theo@usiness Gateway.
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(4) After a taxpayer files a tax return, Trex Administrator may request, and the taxpayait sh
provide, any information, statements, or documesgsired by this municipality to determine and
verify the taxpayer's municipal income tax lialgiliThe requirements imposed under division (F) of
this section apply regardless of whether the tagpiigs on a generic form or on a form prescribed
by the Tax Administrator.

(G)(1)(a) Except as otherwise provided in theses@nd regs, each individual income tax return
required to be filed under this section shall benpleted and filed as required by the Tax
Administrator on or before the date prescribedlferfiling of state individual income tax returns
under division (G) of Section 5747.08 of the ORBe Taxpayer shall complete and file the return or
notice on forms prescribed by the Tax Administratoon generic forms, together with remittance
made payable to this municipality . No remittareesiquired if the net amount due is ten dollars or
less.

(b) Except as otherwise provided in tiignicipality’s ordinance, each annual net profit
return required to be filed under this section btagpayer that is not an individual shall be
completed and filed as required by the Tax Admiatst on or before the fifteenth day () %f the
fourth month following the end of the taxpayer’sdble year. The taxpayer shall complete and file
the return or notice on forms prescribed by the Administrator or on generic forms, together with
remittance made payable to this municipality. Blmittance is required if the net amount due is ten
dollars or less.

(2) Any taxpayer that has duly requested aoraatic six-month extension for filing the
taxpayer's federal income tax return shall autoraliyi receive an extension for the filing of this
municipality’s income tax return. The extended dage of this municipality’s income tax return
shall be the 15th day of the tenth month afterlalse day of the taxable year to which the return
relates. An extension of time to file under thigision is not an extension of the time to pay axy t
due unless the Tax Administrator grants an extensidhat date.

(@) A copy of the federal extension requdsall be included with the filing of this
municipality’s income tax return.

(b) A taxpayer that has not requestedegeived a six-month extension for filing the
taxpayer’s federal income tax return may submititen request that the Tax Administrator grant
the taxpayer a six-month extension of the datélfog the taxpayer’s this municipality income tax
return. If the request is received by the Tax Aastrator on or before the date this municipality
income tax return is due, the Tax Administratorisipant the taxpayer’s requested extension.

(3) If the state tax commissioner extendsalbtaxpayers the date for filing state income tax
returns under division (G) of Section 5747.08 ef@RC, a taxpayer shall automatically receive an
extension for the filing of__this municipality’s gome tax return. The extended due date of this
municipality’s income tax return shall be the saas¢he extended due date of the state income tax
return.

(4) If the Tax Administrator considers it nssary in order to ensure the payment of the tax
imposed by this municipality, the Tax Administratoay require taxpayers to file returns and make
payments otherwise than as provided in this dinisiocluding taxpayers not otherwise required to
file annual returns.
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(5) To the extent that any provision in thigslon (G) of this section conflicts with any pieion
in divisions (N), (O), (P), or (Q) of this sectiatime provisions in divisions (N), (O), (P), or (Q)
prevail.

(6) The failure of any taxpayer to receivguaycure a return, declaration or other requirechfo
shall not excuse him from making any informatioture, declaration of return, from filing such
form or from paying the tax.

(H)(1) For taxable years beginning after 2015, thishicipality shall not require a taxpayer to remit
tax with respect to net profits if the net amoume @ ten dollars or less.

(2) Any taxpayer not required to remit taxthes municipality for a taxable year pursuant to
division (H)(1) of this section shall file with thimunicipality an annual net profit return under
division (F)(3) of this section.

(I) The date or prescribed period or filed by whagtyments or other documents shall be considered
as having been made timely are as follows:

(1) If a payment is required to be made bygtebmic funds transfer, the payment is considesed t
be made when the payment is credited to an acamsignated by the Tax Administrator for the
receipt of tax payments, except that, when a paymewe by electronic funds transfer is delayed
due to circumstances not under the control of dkpdyer, the payment is considered to be made
when the taxpayer submitted the payment. This idiwishall not apply to payments required to be
made under division (B)(1)(a) of Section 4 or psiamns for semi-monthly withholding.

(2) If any payment required to be made, andhyrreport, claim, statement, or other document
required to be filed, within a prescribed periodaror before a prescribed date, is delivered after
that period or that date by United States maiheoTax Administrator or other municipal official to
which the payment is required to be made, and/evhich the report, claim, statement, or other
document is required to be filed, the date of thetmark stamped on the cover in which the
payment, report, claim, statement, or other documemailed shall be deemed to be the date of
delivery or the date of payment. "The date of paskhmeans, in the event there is more than one
date on the cover, the earliest date imprintechercover by the postal service.

(J) Taxes withheld for this municipality by an ey®@r, the agent of an employer, or other payer as
described in Section 4 shall be allowed to theag®pas credits against payment of the tax imposed
on the taxpayer by this municipality, unless theoants withheld were not remitted to this
municipality and the recipient colluded with theayer, agent, or other payer in connection with
the failure to remit the amounts withheld.

(K)(1) Each return required by this municipalitylde filed in accordance with this division shall
include a box that the taxpayer may check to awbasnother person, including a tax return
preparer who prepared the return, to communicath thie Tax Administrator about matters
pertaining to the return.

(2)The return or instructions accompanyingrétarn shall indicate that by checking the box the
taxpayer authorizes the Tax Administrator to canthe preparer or other person concerning
guestions that arise during the examination orrathgew of the return and authorizes the preparer
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or other person only to provide the Tax Adminigiravith information that is missing from the
return, to contact the Tax Administrator for infaton about the examination or other review of the
return or the status of the taxpayer's refund gmuemts, and to respond to notices about
mathematical errors, offsets, or return preparatiat the taxpayer has received from the Tax
Administrator and has shown to the preparer orrqibeson.

(3) When income tax returns, reports, or ottmuments include the signature of a tax return
preparer, the Tax Administrator shall accept aifaids of such a signature in lieu of a manual
signature.

(L) The Tax Administrator shall accept for filingyaneric form of any income tax return, report, or
document required by this municipality, providedttthe generic form, once completed and filed,
contains all of the information required by ordinanresolution, or rules and regulations adopted by
this municipality or the Tax Administrator, and pited that the taxpayer or tax return preparer
filing the generic form otherwise complies with {evisions of these rules and regs and of this
municipality’s ordinance, resolution, or rules aadulations governing the filing of returns, regort

or documents.

Filing via Ohio Business Gateway.

(M)(1) Subiject to the eligibility requirements dktOhio Business Gateway, any taxpayer subject to
municipal income taxation with respect to the taygus net profit from a business or profession may
file this municipality’s income tax return, estirmdtmunicipal income tax return, or extension for
filing a municipal income tax return, and may malgyment of amounts shown to be due on such
returns, by using the Ohio Business Gateway.

(2) Any employer, agent of an employer, dreotpayer may report the amount of municipal
income tax withheld from qualifying wages, and make remittance of such amounts, by using the
Ohio Business Gateway.

(3) Nothing in this section affects the dugeddor filing employer withholding tax returns.

(4) This municipality shall not be required pay any fee or charge for the operation or
maintenance of the Ohio Business Gateway.

(5) The use of the Ohio Business Gateway hyiagpal corporations, taxpayers, or other persons
pursuant to this division does not affect the leggits of this municipality or taxpayers as othisev
permitted by law. This state shall not be a pastthe administration of this municipality income
taxes or to an appeal of this municipality incorar matters, except as otherwise specifically
provided by law.

(6)(a) The state tax commissioner shall adolets establishing:

() The format of documents to be used by taxmaje file returns and make payments
through the Ohio Business Gateway; and

(i) The information taxpayers must submit whdmd@ municipal income tax returns
through the Ohio Business Gateway.
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The state tax commissioner shall not adopt ruledeurhis division that conflict with the
requirements of section 718.05 of the ORC.

(b) The state tax commissioner shall ctingith the Ohio Business Gateway steering
committee before adopting the rules describedvisidin (M)(6)(a) of this section.

(7) Nothing in this section shall be constrwedlimiting or removing the authority of this
municipality to administer, audit, and enforce finevisions of its municipal income tax.

Extension for service in or for the armed forces.

(N) Each member of the national guard of any statteach member of a reserve component of the
armed forces of the United States called to actitg pursuant to an executive order issued by the
president of the United States or an act of thgass of the United States, and each civilian sgrvi
as support personnel in a combat zone or contiryggperation in support of the armed forces, may
apply to the Tax Administrator of this municipalityr both an extension of time for filing of the
return and an extension of time for payment of $axeguired by this municipality during the period
of the member's or civilian's duty service, andlféd@ days thereafter. The application shall belfile
on or before the one hundred eightieth day afterniember's or civilian's duty terminates. An
applicant shall provide such evidence as the TaxiAtbtrator considers necessary to demonstrate
eligibility for the extension.

(O)(2) If the Tax Administrator ascertains thatagaplicant is qualified for an extension under this
section, the Tax Administrator shall enter intaatcact with the applicant for the payment of the
tax in installments that begin on the 181st dagrdfte applicant's active duty or service termisiate

The Tax Administrator may prescribe such contraains as the Tax Administrator considers
appropriate.

(2) If the Tax Administrator determines thatagplicant is qualified for an extension undes thi
section, the applicant shall neither be requirddd@ny return, report, or other tax documentlver
required to pay any tax otherwise due this munlitiphefore the 181st day after the applicant's
active duty or service terminates.

(3) Taxes paid pursuant to a contract entetedunder (O)(1) of this division are not delire.
The Tax Administrator shall not require any paymeasftpenalties or interest in connection with
those taxes for the extension period.

(P)(1) Nothing in this division denies to any perstescribed in this division the application of
divisions (N) and (O) of this section.

(2)(a) A qualifying taxpayer who is eligiblerfan extension under the Internal Revenue Code
shall receive both an extension of time in whichleoany return, report, or other tax document and
an extension of time in which to make any paymétdxes required by a municipal corporation in
accordance with these rules and regs. The lengthyoéxtension granted under division (P)(2)(a) of
this section shall be equal to the length of theesponding extension that the taxpayer receives
under the Internal Revenue Code. As used in thisidn, "qualifying taxpayer" means a member of
the national guard or a member of a reserve comparfehe armed forces of the United States
called to active duty pursuant to either an exgeutrder issued by the president of the UnitedeStat
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or an act of the congress of the United States oorilian serving as support personnel in a combat
zone or contingency operation in support of theearfiorces.

(b) Taxes whose payment is extended in accordaithealivision (P)(2)(a) of this section are
not delinquent during the extension period. Sugbesdecome delinquent on the first day after the
expiration of the extension period if the taxesrarepaid prior to that date. The Tax Administrator
shall not require any payment of penalties or agein connection with those taxes for the extensio
period. The Tax Administrator shall not include g®riod of extension granted under division
(P)(2)(a) of this section in calculating the peyalt interest due on any unpaid tax.

(Q) For each taxable year to which division (N)),(@ (P) of this section applies to a taxpayes, th
provisions of divisions (O)(2) and (3) of this sent as applicable, apply to the spouse of that
taxpayer if the filing status of the spouse andtétxpayer is married filing jointly for that year.

Consolidated municipal income tax return.

(R) As used in this section:

(1) "Affiliated group of corporations" meansaffiliated group as defined in Section 1504 ef th
Internal Revenue Code, except that, if such a gimclpdes at least one incumbent local exchange
carrier that is primarily engaged in the busindggaviding local exchange telephone service ig thi
state, the affiliated group shall not include angumbent local exchange carrier that would
otherwise be included in the group.

(2) "Consolidated federal income tax retur@ams a consolidated return filed for federal income
tax purposes pursuant to Section 1501 of the laté&revenue Code.

(3) "Consolidated federal taxable income" nsgtlie consolidated taxable income of an affiliated
group of corporations, as computed for the purpo$dding a consolidated federal income tax
return, before consideration of net operating Isssespecial deductions. "Consolidated federal
taxable income" does not include income or losarofncumbent local exchange carrier that is
excluded from the affiliated group under divisiét)(1) of this section.

(4) "Incumbent local exchange carrier" hasstli®e meaning as in Section 4927.01 of the ORC.
(5) "Local exchange telephone service" hasémee meaning as in Section 5727.01 of the ORC.

(S)(1) For taxable years beginning on or after dand, 2016, a taxpayer that is a member of an
affiliated group of corporations may elect to eonsolidated municipal income tax return for a
taxable year if at least one member of the af@llagroup of corporations is subject to this
municipality’s income tax in that taxable year, ahthe affiliated group of corporations filed a
consolidated federal income tax return with respettiat taxable year. The election is bindingafor
five-year period beginning with the first taxabkeay of the initial election unless a change in the
reporting method is required under federal law. €hextion continues to be binding for each
subsequent five-year period unless the taxpayetseie discontinue filing consolidated municipal
income tax returns under division (S)(2) of thist&m or a taxpayer receives permission from the
Tax Administrator. The Tax Administrator shall appe such a request when, within the Tax
Administrator’s sole discretion, there is good @slsown by the taxpayer.
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(2) An election to discontinue filing consaited municipal income tax returns under this sectio
must be made in the first year following the lasaryof a five-year consolidated municipal income
tax return election period in effect under divis{&)(1) of this section. The election to disconéinu
filing a consolidated municipal income tax retwsibinding for a five-year period beginning with the
first taxable year of the election.

(3) An election made under division (S)(1)2yof this section is binding on all members & th
affiliated group of corporations subject to a mypat income tax.

(T) A taxpayer that is a member of an affiliatedupy of corporations that filed a consolidated
federal income tax return for a taxable year shilalla consolidated this municipality income tax
return for that taxable year if the Tax Administradletermines, by a preponderance of the evidence,
that intercompany transactions have not been ceedwt arm's length and that there has been a
distortive shifting of income or expenses with melf@ allocation of net profits to this municipglit

A taxpayer that is required to file a consolidatieid municipality income tax return for a taxable
year shall file a consolidated this municipalitgame tax return for all subsequent taxable years,
unless the taxpayer requests and receives wriganigsion from the Tax Administrator to file a
separate return or a taxpayer has experiencecgelmacircumstances. A change in circumstances
means any substantial alteration, including ligtiadg dissolution, bankruptcy or merger.

(V) A taxpayer shall prepare a consolidated thisigipality income tax return in the same manner
as is required under the United States departnig¢rgasury regulations that prescribe procedures
for the preparation of the consolidated federabine tax return required to be filed by the common
parent of the affiliated group of which the taxpaigea member.

(V)(1) Except as otherwise provided in divisiong(@J, (3), and (4) of this section, corporatioratth
file a consolidated municipal income tax returnlisb@mpute adjusted federal taxable income, as
defined in Section 2, by substituting "consolidatederal taxable income" for “federal taxable
income" wherever "federal taxable income" appeaatiat division and by substituting "an affiliated
group of corporation's” for "a C corporation's"” wdneer "a C corporation’'s” appears in that division.

(2) No corporation filing a consolidated tmminicipality income tax return shall make any
adjustment otherwise required under Section 2 (Gj{lthe extent that the item of income or
deduction otherwise subject to the adjustment hesnbeliminated or consolidated in the
computation of consolidated federal taxable income.

(3) If the net profit or loss of a pass-thrbuntity having at least eighty percent (80%) @f th
value of its ownership interest owned or contrglididectly or indirectly, by an affiliated group of
corporations is included in that affiliated groupissolidated federal taxable income for a taxable
year, the corporation filing a consolidated thisnmsipality income tax return shall do one of the
following with respect to that pass-through endityét profit or loss for that taxable year:

(a) Exclude the pass-through entity's net proflbes from the consolidated federal taxable
income of the affiliated group and, for the purpobmaking the computations required in divisions
(R) through () of Section 5, exclude the propepigyroll, and gross receipts of the pass-through
entity in the computation of the affiliated groupét profit sitused to this municipality. If thetiyis
net profit or loss is so excluded, the entity shalkubject to taxation as a separate taxpayédreon t

basis of the entity's net profits that would othiseabe included in the consolidated federal taxable
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income of the affiliated group.

(b) Include the pass-through entity's net profitass in the consolidated federal taxable
income of the affiliated group and, for the purpobmaking the computations required in divisions
(R) through (Y) of Section 5, include the propepgyroll, and gross receipts of the pass-through
entity in the computation of the affiliated groupét profit sitused to this municipality. If thetiyis
net profit or loss is so included, the entity simalt be subject to taxation as a separate taxpayer
the basis of the entity's net profits that areudeld in the consolidated federal taxable inconthef
affiliated group.

(4) If the net profit or loss of a pass-thrbuntity having less than eighty percent of theealf
its ownership interest owned or controlled, dineatk indirectly, by an affiliated group of
corporations is included in that affiliated groupissolidated federal taxable income for a taxable
year, all of the following shall apply:

(a) The corporation filing the consolidated munatipmcome tax return shall exclude the
pass-through entity's net profit or loss from thesolidated federal taxable income of the affiliate
group and, for the purposes of making the comprtatrequired in divisions (R) through (Y) of
Section 5, exclude the property, payroll, and gnes=ipts of the pass-through entity in the
computation of the affiliated group's net proftusied to this municipality;

(b) The pass-through entity shall be subject ®1ttiinicipality income taxation as a separate
taxpayer in accordance with these rules and regaebasis of the entity's net profits that would
otherwise be included in the consolidated fedevedble income of the affiliated group.

(W) Corporations filing a consolidated this munadify income tax return shall make the
computations required under divisions (R) throughdf Section 5 by substituting "consolidated
federal taxable income attributable to" for "nedfgirfrom” wherever "net profit from" appears in

that section and by substituting "affiliated grafgorporations” for "taxpayer" wherever "taxpayer"
appears in that section.

(X) Each corporation filing a consolidated this noipality income tax return is jointly and seveyall
liable for any tax, interest, penalties, fines,rges, or other amounts imposed by this municipality
accordance with these rules and regs on the cdipioran affiliated group of which the corporation
is a member for any portion of the taxable yeagror one or more members of such an affiliated

group.

(Y) Corporations and their affiliates that madeedaction or entered into an agreement with this
municipality before January 1, 2016, to file a adiated or combined tax return with this
municipality may continue to file consolidated antbined tax returns in accordance with such
election or agreement for taxable years beginnmgrad after January 1, 2016.

Application of payments: Currency and checks.

(2)(1) If any taxpayer or other debtor owes mudtipebts and makes any single, partial payment to
this municipality with respect to such debts, suchnicipality shall apply such payment in
accordance with the debtor's directions. Othentigs municipality shall apply partial payments to
the taxpayer's oldest unpaid tax debt, then toldisst interest debt, and then to his oldest pgnalt
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debt.
(2) Payments must be made in U.S. currency.

(3) Checks:

(@) The term "checks" shall include pea checks, bank checks, money orders and other
such instruments for the payment of money which b@ayandled as cash items by the Federal
Reserve Banks. The payment must be drawn on argadavings & loan or commercial bank or
other recognized financial institution located witbne of the twelve U.S. Federal Reserve Districts

(b) If any check or money order in paytnginany amount receivable under these rules and
regulations, other than those provided for undg(3)Zc) hereof, is not duly paid, there shall be
charged to the person who tendered such check,ngim® and demand by the Tax Administrator,
an amount equal to the processing fee(s) incunedal the “bad check”.

(c) If any check in payment of any amawaeivable under rules and regulations, is drawn o
a financial institution not located within one bé&ttwelve Federal Reserve Districts and resulss in
processing fee charged to RITA, there shall begddhto the person who tendered such check, upon
notice and demand by the Tax Administrator, ingame manner as tax, an amount equal to such
processing fee.

SECTION 6

CREDIT FOR TAX PAID TO OTHER MUNICIPALITIES.

(A)(1) The credit, if any, provided to residerts municipal tax paid elsewhere on the same income
taxable under this municipality’s ordinance istases] in this municipality’s income tax ordinance.

(2) The credit allowed to resident individu&br the taxable net profits (if any), on business
income for taxable years 2016 and later shall b=utzted as follows:

(&) Annual profits and losses from busgactivities owned by the taxpayer and earnddsn t
municipality and/or outside of this municipalityo{tectively known as “jurisdictions”) shall be
netted (i.e. offset) in order to calculate the lasu amount of current year taxable net profitthie

municipality.

If this municipality provides a residence tax ctehd the results of (A)(2)(a) produced a positive
resultant amount of current year taxable net galiten proceed to section (A)(2)(b) to compute the
allowable credit. If the result is negative, nedit is allowed under this section.

(b)(1)) Add the current year businessprofits from each jurisdiction that had taxahlerent
year net profits. Do not include in this totabiagdiction with current year business activitieatt
resulted in a net loss for that jurisdiction.
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(i) If the taxpayer has multiple busss activities in the current year within one icton,
those business activity current year profits aisdés must be offset to determine that jurisdicsion’
resultant current year taxable business net prdfasy. If the offsetting results in positivexable
income, that jurisdiction is deemed to have “tagathlrrent year net profits”. This offset calcidati
must be done for each jurisdiction in which thepyer has multiple business activities.

(i) Each jurisdiction which has tdta current year net profits (either from a single
business activity within the jurisdiction, or aftapplication of (A)(2)(b){)) shall divide that
jurisdiction’s taxable current year net profitstbg sum of all jurisdictions’ current year taxabés
profits determined in (A)(2)(b)(i) and (ii) to deteine that jurisdiction’s percentage of the total.

(c) The resultant amount of current yeaable net profits determined in (A)(2)(a) shal b
multiplied by each jurisdiction’s percentage shaaieulated in (A)(2)(b)(ii), and that result shadi
multiplied by the respective jurisdiction’s taxeaif any, to determine the amount of tax paidhéd t
jurisdiction that may be eligible for credit frommig municipality.

(d) _This municipality shall then appletbredit rate (whether 100% or a reduced credd) an
any credit limit, as stated in this municipalitgslinance, to the amount calculated in (A)(2)(¢) fo
each jurisdiction to determine the amount of crésdg municipality shall allow for purposes of this
section.

(B) This municipality shall grant a credit agaiitsttax on income to a resident of this municiyali
who works in a joint economic development zonetecander Section 715.691 or a joint economic
development district created under Section 715.79,71, or 715.72 of the ORC to the same extent
that it grants a credit against its tax on incomets residents who are employed in another
municipal corporation.

(C) If the amount of tax withheld or paid to thiaer municipality is less than the amount of tax
required to be withheld or paid to the other myratty, then for purposes of division (A) of this
section, “the income, qualifying wages, commissjoes profits or other compensation” subject to
tax in the other municipality shall be limited keetamount computed by dividing the tax withheld or
paid to the other municipality by the tax rate tlosit municipality.

(D) Intentionally left blank. This indicates ththis municipality does not give credit for county
income taxes.

(Revised June 14, 2016)

SECTION 7

ESTIMATED TAXES

(A) As used in this section:

(1) "Estimated taxes" means the amount thattéxpayer reasonably estimates to be the
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taxpayer's tax liability for this municipality’'s@me tax for the current taxable year.

(2) "Tax liability" means the total taxes digethis municipality for the taxable year, after
allowing any credit to which the taxpayer is emtitl and after applying any estimated tax payment,
withholding payment, or credit from another taxajsear.

(B)(1) Every taxpayer shall make a declarationstiheated taxes for the current taxable year, on the
form prescribed by the Tax Administrator, if the@mt payable as estimated taxes is $200 or more.
For the purposes of this section:

(a) Taxes withheld for this municipalitpin qualifying wages shall be considered as paid to
this municipality in equal amounts on each payndeite unless the taxpayer establishes the dates on
which all amounts were actually withheld, in whaase they shall be considered as paid on the dates
on which the amounts were actually withheld.

(b) An overpayment of tax applied as @itit® a subsequent taxable year is deemed toithe pa
on the date of the postmark stamped on the cowehich the payment is mailed or, if the payment
is made by electronic funds transfer, the dateptygnent is submitted. As used in this division,
"date of the postmark™ means, in the event themeoie than one date on the cover, the earliest date
imprinted on the cover by the postal service.

(c) If applicable to this municipality x&s withheld by a casino operator or by a lottalgs
agent under section 718.08flthe ORC are deemed to be paid to this municipdityvhich the
taxes were withheld on the date the taxes are elhinom the taxpayer's winnings.

(2) Taxpayers filing joint returns shall fjl@nt declarations of estimated taxes. A taxpayay m
amend a declaration under rules prescribed by éixeABministrator. A taxpayer having a taxable
year of less than twelve months shall make a datober under rules prescribed by the Tax
Administrator.

(3) The declaration of estimated taxes stefllbd on or before the date prescribed for thedi
of municipal income tax returns under division @ Section 5 or on or before the fifteenth {115
day of the fourth month after the taxpayer becosudgect to tax for the first time.

(4) Taxpayers reporting on a fiscal year bakall file a declaration on or before the fiftdent
(15" day of the fourth month after the beginning affefiscal year or period.

(5) The original declaration or any subseq@aen¢ndment may be increased or decreased on or
before any subsequent quarterly payment day asden this section.

(C)(1) The required portion of the tax liabilityrfthe taxable year that shall be paid through
estimated taxes made payable to this municipatitiiiding the application of tax refunds applied as
credits to estimated taxes and withholding on dordeethe applicable payment date, shall be as
follows:

(a) On or before the fifteenth (fBday of the fourth month after the beginning &f téixable
year, twenty-two and one-half percent (22.5%) eftdx liability for the taxable year;

(b) On or before the fifteenth (hday of the sixth month after the beginning oftépeable
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year, forty-five percent (45%) of the tax liabiliiyr the taxable year;

(c) On or before the fifteenth (1Bday of the ninth month after the beginning oftépeable
year, sixty-seven and one-half percent (67.5%heftax liability for the taxable year;

(d) On or before the fifteenth (45day of the twelfth month of the taxable year,etyn
percent (90%) of the tax liability for the taxalykear.

(2) When an amended declaration has been fitedunpaid balance shown due on the amended
declaration shall be paid in equal installment®ohefore the remaining payment dates.

(3) On or before the fifteenth (D5day of the fourth month of the year following ttar which
the declaration or amended declaration was filadaranual return shall be filed and any balance
which may be due shall be paid with the returndooadance with Section 5.

(D)(2) In the case of any underpayment of any partf a tax liability, penalty and interest may be
imposed pursuant to Section 18 upon the amoumnadnpayment for the period of underpayment,
unless the underpayment is due to reasonable aawlescribed in division (E) of this section. The
amount of the underpayment shall be determined!sfs:

(a) For the first payment of estimated taxes easdr,twenty-two and one-half percent
(22.5%) of the tax liability, less the amount oféa paid by the date prescribed for that payment;

(b) For the second payment of estimated taxesyeshforty-five percent (45%) of the tax
liability, less the amount of taxes paid by theedatescribed for that payment;

(c) For the third payment of estimated taxes ear,\sixty-seven and one-half percent
(67.5%) of the tax liability, less the amount oféa paid by the date prescribed for that payment;

(d) For the fourth payment of estimated taxes geeln, ninety percent (90%) of the tax
liability, less the amount of taxes paid by theedatescribed for that payment.

(2) The period of the underpayment shall romfthe day the estimated payment was required to
be made to the date on which the payment is maaleplirposes of this section, a payment of
estimated taxes on or before any payment date bhationsidered a payment of any previous
underpayment only to the extent the payment ofreged taxes exceeds the amount of the payment
presently required to be paid to avoid any penalty.

(E) An underpayment of any portion of tax liabildgtermined under division (D) of this section
shall be due to reasonable cause and the penagltsed by this section shall not be added to the
taxes for the taxable year if any of the followegaply:

(1) The amount of estimated taxes that weie gguals at least ninety percent (90%) of the tax
liability for the current taxable year, determir®dannualizing the income received during the year
up to the end of the month immediately precedimgnttonth in which the payment is due.

(2) The amount of estimated taxes that weie @guals at least one hundred percent of the tax
liability shown on the return of the taxpayer fbetpreceding taxable year, provided that the
immediately preceding taxable year reflected agoeof twelve months and the taxpayer filed a
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return with_this municipality under Section 5 foat year.

(3) The taxpayer is an individual who resiohethis municipality but was not domiciled there on
the first day of January of the calendar year ith@tides the first day of the taxable year.

SECTION 8
ROUNDING OF AMOUNTS

A person may round to the nearest whole dollaamlbunts the person is required to enter on any
return, report, voucher, or other document requirgder these rules and regs. Any fractional part of
a dollar that equals or exceeds fifty cents shallrdunded to the next whole dollar, and any
fractional part of a dollar that is less than fifgnts shall be dropped. If a person chooses tadrou
amounts entered on a document, the person shalll @uamounts entered on the document.

SECTION 9
REQUESTS FOR REFUNDS

(A) As used in this section, "withholding tax" hh® same meaning as in Section 18.

(B) Upon receipt of a request for a refund, the Administrator, in accordance with this section,
shall refund to employers, agents of employerseroffayers, or taxpayers, with respect to any
income or withholding tax levied by this municiggii

(1) Overpayments of ten dollars or more;
(2) Amounts paid erroneously if the refunduested is ten dollars or more.

(C)(1) Except as otherwise provided in these ratesregs, requests for refund shall be filed with
the Tax Administrator, on the form prescribed by Tlax Administrator within three years after the
tax was due or paid, whichever is later. The Tarmiudstrator may require the requestor to file with
the request any documentation that substantiagatjuestor's claim for a refund.

(2) On filing of the refund request, the Tagministrator shall determine the amount of refund
due and certify such amount for payment. Exceptragided in division (C)(3) of this section, the
Tax Administrator shall issue an assessment taapayer whose request for refund is fully or
partially denied. The assessment shall state tloeianof the refund that was denied, the reasons for
the denial, and instructions for appealing the sssent.

(3) If the Tax Administrator denies in wholeio part a refund request included within the
taxpayer's originally filed annual income tax retuor RITA form 10-A, or a similar request for
refund, the Tax Administrator shall notify the taypr, in writing, of the amount of the refund that
was denied, the reasons for the denial, and ingtngcfor requesting an assessment that may be
appealed undeection 21.
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(D) A request for a refund that is received afiberlast day for filing specified aivision (C) of this
section shall be considered to have been filedtimaly manner if any of the following situations
exist:

(1) The request is delivered by the postaliser and the earliest postal service postmarken t
cover in which the request is enclosed is not ltan the last day for filing the request.

(2) The request is delivered by the postaliser the only postmark on the cover in which the
request is enclosed was affixed by a private posédér, the date of that postmark is not later than
the last day for filing the request, and the retjigeseceived within seven days of such last day.

(3) The request is delivered by the postatliser no postmark date was affixed to the cover in
which the request is enclosed or the date of tkenpark so affixed is not legible, and the request i
received within seven days of the last day for mglkhe request.

(E) Interest shall be allowed and paid on any cagment by a taxpayer of any municipal income tax
obligation from the date of the overpayment uihtd tate of the refund of the overpayment, except
that if any overpayment is refunded within 90 dafger the final filing date of the annual return or
90 days after the completed return is filed, whigas later, no interest shall be allowed on the
refund. For the purpose of computing the paymeirttefest on amounts overpaid, no amount of tax
for any taxable year shall be considered to haea Ipaid before the date on which the return on
which the tax is reported is due, without regardrnp extension of time for filing that return. Irest
shall be paid at the interest rate described iti@ed8 (A)(4).

(F) Refunds for days worked out of this municiyedire available only to non-residents, and refunds
shall be computed by dividing total wages by tot@ys worked in order to determine an average
daily wage. The work year shall be considered huadred sixty (260) days. Saturdays and
Sundays shall not normally be considered workd&dditions, deletions, or other changes to the
method for calculating refunds shall be at theréson of the Administrator.

(G) Overpayments will either be refunded or crediiio the taxpayer's current year's liability at hi
option, except that where taxes are owed for a@yipus years overpayments shall be applied in the
order in which such taxes became due before amydeils made or credit granted. Where no
election has been made by the taxpayer, overpagréany year's taxes shall be applied as follows:

1. To taxes, penalty or interest owed for argyvjpus years.

2. To his current estimated tax liability (eantly excess refunded).

SECTION 10

SECOND MUNICIPALITY IMPOSING TAX AFTER TIME PERIODALLOWED FOR
REFUND

(A) Income tax that has been deposited with thisigipality, but should have been deposited with
another municipality, is allowable by this munidipaas a refund but is subject to the three-year
limitation on refunds.
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(B) Income tax that was deposited with another mipality but should have been deposited with
this municipality is subject to recovery by thismipality. If this municipality’s tax on that incne

is imposed after the time period allowed for a nefwf the tax or withholding paid to the other

municipality, this municipality shall allow a norivedable credit against the tax or withholding this
municipality claims is due with respect to sucloime or wages, equal to the tax or withholding paid
to the first municipality with respect to such inoe or wages.

(C) If this municipality’s tax rate is less tharettax rate in the other municipality, then the
nonrefundable credit shall be calculated using thimicipality’s tax rate. However, if this
municipality’s tax rate is greater than the taeratthe other municipality, the tax due in exagfss
the nonrefundable credit is to be paid to this ropaility, along with any penalty and interest that
accrued during the period of nonpayment.

(D) Nothing in this section permits any credit géorward.

SECTION 11
AMENDED RETURNS

(A)(1) If a taxpayer’s tax liability shown on tharaual tax return for this municipality changes as a
result of an adjustment to the taxpayer’s federatate income tax return, the taxpayer shalkile
amended return with this municipality. The amenidrn shall be filed on a form required by the
Tax Administrator. A taxpayer may not change theghnad of accounting or apportionment of the
net profits, nor the method of filing, after theeddate for filing the original return.

(2) If a taxpayer intends to file an amendedsolidated municipal income tax return, or to
amend its type of return from a separate retura tonsolidated return based on the taxpayer's
consolidated federal income tax return, or to amesigtpe of return from a consolidated return to a
separate return, the taxpayer shall notify the Administrator before filing the amended return.
Nothing in this division shall require the Tax Adnstrator to accept such amended returns.

(B)(1) In the case of an underpayment, the ameretad shall be accompanied by payment of any
additional tax due, together with any penalty amériest thereon. If the tax, penalty and interest
shown to be due is ten dollars or less, no paymeed be made. The amended return shall reopen
those facts, figures, computations, or attachnfeons a previously filed return that are not affete
either directly or indirectly, by the adjustmentth® taxpayer's federal or state income tax return
only:

(i) to determine the amount of tax that would be dhall facts, figures, computations, and
attachments were reopened,; or,

(i) if the applicable statute of limitations fowv@ actions or prosecutions under Section 12
has not expired for a previously filed return.

(2) The additional tax to be paid shall nateeed the amount of tax that would be due if a@lida
figures, computations, and attachments were reapeae the payment shall be the lesser of the two
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amounts.

(C)(1) In the case of an overpayment, a requesefand may be filed under this division within the
period prescribed by division (D) of this sectianm filing the amended return, even if it is filed
beyond the period prescribed in that division ibtherwise conforms to the requirements of that
division. If the amount of the refund is less thitan dollars, no refund need be paid by this
municipality. A request filed under this divisishall claim refund of overpayments resulting from
alterations only to those facts, figures, compatetj or attachments required in the taxpayer'sannu
return that are affected, either directly or indilyg by the adjustment to the taxpayer's federal o
state income tax return, unless it is also filethimithe time prescribed in Section 9.

(2) The amount to be refunded shall not exceedtheunt of refund that would be due if all
facts, figures, computations, and attachments vesngened. All facts, figures, computations, and
attachments may be reopened to determine the refuodnt due by inclusion of all facts, figures,
computations, and attachments.

(D) Within 60 days after the final determinationaofy federal or state tax liability affecting the
taxpayer's_this municipality’s tax liability, th&hxpayer shall make and file an amended this
municipality return showing income subject to timgnicipality income tax based upon such final
determination of federal or state tax liability.€lfaxpayer shall pay any additional this munictgali
income tax shown due thereon or make a claim fonceof any overpayment, unless the tax or
overpayment is less than ten dollars.

SECTION 12

LIMITATIONS

(A)(1)(a) Civil actions to recover municipal incortexes and penalties and interest on municipal
income taxes shall be brought within the later of:

(i) Three years after the tax was due or thermewas filed, whichever is later; or
(i) One year after the conclusion of the giyalig deferral period, if any.

(b) The time limit described in divisiof)(1)(a) of this section may be extended at angtiim
both the Tax Administrator and the employer, aggnthe employer, other payer, or taxpayer
consent in writing to the extension. Any extensball also extend for the same period of time the
time limit described in division (C) of this seatio

(2) As used in this section, "qualifying de&mperiod” means a period of time beginning and
ending as follows:

(a) Beginning on the date a person wlaggieved by an assessment files with the Board of
Tax Review the request described in Section 21t date shall not be affected by any subsequent
decision, finding, or holding by any administratiwedy or court that the Board of Tax Review did
not have jurisdiction to affirm, reverse, or modifie assessment or any part of that assessment.

(b) Ending the later of the sixtieth @dter the date on which the final determinatiomhef
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Board of Tax Review becomes final or, if any pappeals from the determination of the Board of
Tax Review, the sixtieth day after the date on White final determination of the Board of Tax
Review is either ultimately affirmed in whole orpart or ultimately reversed and no further appeal
of either that affirmation, in whole or in part, tkat reversal is available or taken.

(B) Prosecutions for an offense made punishablenancesolution or ordinance imposing an income
tax shall be commenced within three years aftectimemission of the offense, provided that in the
case of fraud, failure to file a return, or the ssmn of twenty-five percent (25%) or more of in@m
required to be reported, prosecutions may be coroetewithin six years after the commission of
the offense.

(C) A claim for a refund of municipal income tax&sall be brought within the time limitation
provided in Section 9.

(D)(1) Notwithstanding the fact that an appealasqiing, the petitioner may pay all or a portion of
the assessment that is the subject of the applealadceptance of a payment by this municipality
does not prejudice any claim for refund upon fishatermination of the appeal.

(2) If upon final determination of the appeaalerror in the assessment is corrected by the Tax
Administrator, upon an appeal so filed or pursuara final determination of the Board of Tax
Review, of the Ohio board of tax appeals, or anytdo which the decision of the Ohio board of tax
appeals has been appealed, so that the resultanhadue is less than the amount paid, a refund
will be paid in the amount of the overpayment awted by Section 9, with interest on that amount
as provided by division (E) of Section 9.

(E) No civil action to recover this municipalityagome tax or related penalties or interest shall be
brought during either of the following time periods

(1) The period during which a taxpayer haglatito appeal the imposition of that tax or instre
or those penalties;

(2) The period during which an appeal relatethe imposition of that tax or interest or those
penalties is pending.

SECTION 13

AUDITS

(A) At or before the commencement of an audit,Ttae Administrator shall provide to the taxpayer
a written description of the roles of the Tax Adisirator and of the taxpayer during the audit and a
statement of the taxpayer's rights, including agiytito obtain a refund of an overpayment of a tax.
At or before the commencement of an audit, theA@dministrator shall inform the taxpayer when
the audit is considered to have commenced.

(B) Except in cases involving suspected criminaivég, the Tax Administrator shall conduct an
audit of a taxpayer during regular business houar after providing reasonable notice to the
taxpayer. A taxpayer who is unable to comply wifir@posed time for an audit on the grounds that
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the proposed time would cause inconvenience oshgranust offer reasonable alternative dates for
the audit.

(C) At all stages of an audit by the Tax Admirashr, a taxpayer is entitled to be assisted or
represented by an attorney, accountant, bookkeapather tax practitioner. The Tax Administrator
shall prescribe a form by which a taxpayer maygteste such a person to assist or represent the
taxpayer in the conduct of any proceedings resyftiom actions by the Tax Administrator. If a
taxpayer has not submitted such a form, the TaxiAdimator may accept other evidence, as the Tax
Administrator considers appropriate, that a persdhe authorized representative of a taxpayer.

A taxpayer may refuse to answer any questions asieélde person conducting an audit until the
taxpayer has an opportunity to consult with th@é&yer's attorney, accountant, bookkeeper, or other
tax practitioner.

This division does not authorize the practice of by a person who is not an attorney.
(D) A taxpayer may record, electronically or othessy the audit examination.

(E) The failure of the Tax Administrator to compiyth a provision of this sectioshall neither
excuse a taxpayer from payment of any taxes owéladaygxpayer nor cure any procedural defect in
a taxpayer's case.

(F) If the Tax Administrator fails to substantiatlgmply with the provisions of this section, thxTa
Administrator, upon application by the taxpayeslsixcuse the taxpayer from penalties and interest

SECTION 14
SERVICE OF ASSESSMENT

(A) As used in this section:

(1) "Last known address" means the addresBakédministrator has at the time a document is
originally sent by certified mail, or any addrelss Tax Administrator can ascertain using reasonable
means such as the use of a change of addresseseff@r=d by the postal service or an authorized
delivery service under Section 5703.056 of the ORC.

(2) "Undeliverable address" means an addm@sshich the postal service or an authorized
delivery service under Section 5703.056 of the @bt able to deliver an assessment of the Tax
Administrator, except when the reason for non-@glivis because the addressee fails to
acknowledge or accept the assessment.

(B) Subject to division (C) of this section, a caffyach assessment shall be served upon the person
affected thereby either by personal service, btife mail, or by a delivery service authorized
under Section 5703.056 of the ORC. With the pesiorsof the person affected by an assessment,
the Tax Administrator may deliver the assessmenoiuthh alternative means as provided in this
section, including, but not limited to, delivery bgcure electronic mail.

(C)(1)(a) If certified mail is returned becauseaofundeliverable address, the Tax Administrator
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shall utilize reasonable means to ascertain a astkhown address, including the use of a change of
address service offered by the postal service oawthorized delivery service under Section
5703.056 of the ORC. If the Tax Administrator isble to ascertain a new last known address, the
assessment shall be sent by ordinary mail andderesi served. If the ordinary mail is subsequently
returned because of an undeliverable addressssleesment remains appealable within 60 days after
the assessment's postmark.

(b) Once the Tax Administrator or oth@stmunicipality official, or the designee of eithe
serves an assessment on the person to whom tlssmese is directed, the person may protest the
ruling of that assessment by filing an appeal whthlocal board of tax review within 60 days after
the receipt of service. The delivery of an assessrmaEthe Tax Administrator under division
(C)(1)(a) of this section is prima facie evidentattdelivery is complete and that the assessment is
served.

(2) If mailing of an assessment by the Tax Adstrator by certified mail is returned for some
cause other than an undeliverable address, théA@anistrator shall resend the assessment by
ordinary mail. The assessment shall show the Hat&ax Administrator sends the assessment and
include the following statement:

"This assessment is deemed to be served on thessaé@runder applicable law ten days from the
date this assessment was mailed by the Tax Admatostas shown on the assessment, and all
periods within which an appeal may be filed appbnf and after that date."

Unless the mailing is returned because of an uvelable address, the mailing of that information is
prima facie evidence that delivery of the assessm&s completed ten days after the Tax
Administrator sent the assessment by ordinary arallthat the assessment was served.

If the ordinary mail is subsequently returned bseaof an undeliverable address, the Tax
Administrator shall proceed under division (C)())¢& this section. A person may challenge the
presumption of delivery and service under thisgion in accordance with division (D) of this
section.

(D)(1) A person disputing the presumption of detjv@nd service under division (C) of this section
bears the burden of proving by a preponderancéefetidence that the address to which the
assessment was sent by certified mail was not@messlwith which the person was associated at the
time the Tax Administrator originally mailed thesassment. For the purposes of this section, a
person is associated with an address at the timel#x Administrator originally mailed the
assessment if, at that time, the person was regidateiving legal documents, or conducting
business at the address; or if, before that tihegperson had conducted business at the address and
when the assessment was mailed, the person'sadbatperson's affiliate was conducting business
at the address. For the purposes of this sectjperson's affiliate is any other person that,atithe

the assessment was mailed, owned or controllesst PO percent, as determined by voting rights,
of the addressee's business.

(2) If a person elects to appeal an assessometiite basis described in division (D)(1) of this
section, and if that assessment is subject toataleand is not otherwise appealable, the person
must do so within 60 days after the initial contacthe Tax Administrator or other this municipgalit

official, or the designee of either, with the persdlothing in this division prevents the Tax
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Administrator or other official from entering intocompromise with the person if the person does
not actually file such an appeal with the localrdoaf tax review.

(E) Nothing in this section prohibits the Tax Admstnator or the Tax Administrator's designee from
delivering an assessment by personal service.

(F) Collection actions taken upon any assessmeng lappealed under division (C)(1)(b) of this
section, including those on which a claim has lwk#ivered for collection, shall be stayed upon the
pendency of an appeal under this section.

SECTION 15

ADMINISTRATION OF CLAIMS

(A) As used in this section, "claim” means a cléman amount payable to this municipality that
arises pursuant to this municipality’s income taposed in accordance with these rules and regs.

(B) Nothing in these rules and regs prohibits tlax RAdministrator from doing either of the
following if such action is in the best interestglos municipality:

(1) Compromise a claim;

(2) Extend for a reasonable period the tim@&yment of a claim by agreeing to accept monthly
or other periodic payments.

(C) The Tax Administrator's rejection of a compreenor payment-over-time agreement proposed
by a person with respect to a claim shall not jgeajable.

(D) The Tax Administrator may consider the follogystandards when ascertaining with respectto a
claim whether a compromise or payment-over-times@gent is in the best interests of the
municipal corporation:

(1) There exists a doubt as to whether thienctan be collected.

(2) There exists a substantial probabilityt,t@on payment of the claim and submission of a
timely request for refund with respect to that paym the Tax Administrator would refund an
amount that was illegally or erroneously paid.

(3) There exists an economic hardship suchal@mpromise or agreement would facilitate
effective tax administration.

(4) There exists a joint liability among spesisone of whom is an innocent spouse, provided tha
any relief under this standard shall only affeet¢kaim as to the innocent spouse. A spouse granted
relief under section 6015 of the Internal Revenadéwith regard to any income item is rebuttably
presumed to be an innocent spouse with regardtarttome item to the extent that income item is
included in or otherwise affects the computatioa ofunicipal income tax or any penalty or interest
on that tax.
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(5) Any other reasonable standard that theAaministrator establishes.

(E) A compromise or payment-over-time agreement waspect to a claim shall be binding upon
and shall be to the benefit of only the partiethtocompromise or agreement, and shall not eliminat
or otherwise affect the liability of any other pams

(F) A compromise or payment-over-time agreemenh waspect to a claim shall be void if the
taxpayer defaults under the compromise or agreemreiitthe compromise or agreement was
obtained by fraud or by misrepresentation of a madtéact. Any amount that was due before the
compromise or agreement and that is unpaid shalhire due, and any penalties or interest that
would have accrued in the absence of the comprooniagreement shall continue to accrue and be
due.

SECTION 16

TAX INFORMATION CONFIDENTIAL

(A) Any information gained as a result of returingestigations, hearings, or verifications required
or authorized by these rules and regs is confiderdgnd no person shall access or disclose such
information except in accordance with a propergiadiorder or in connection with the performance
of that person's official duties or the officialdness of this municipality as authorized by theses

and regs. The Tax Administrator or a designee tiemeay furnish copies of returns filed or
otherwise received under these rules and regs #mat celated tax information to the internal
revenue service, the state tax commissioner, arattainistrators of other municipal corporations.

(B) This section does not prohibit this municipafiom publishing or disclosing statistics in arfor
that does not disclose information with respegiddicular taxpayers.

SECTION 17
FRAUD

No person shall knowingly make, present, aid, sisaf the preparation or presentation of a fatse
fraudulent report, return, schedule, statemenimnclar document authorized or required_by this
municipality’s ordinance or state law to be filediwthe Tax Administrator, or knowingly procure,
counsel, or advise the preparation or presentafisach report, return, schedule, statement, claim,
or document, or knowingly change, alter, or amemndknowingly procure, counsel or advise such
change, alteration, or amendment of the records wich such report, return, schedule, statement,
claim, or document is based with intent to defrtiugl municipality or the Tax Administrator.

SECTION 18
INTEREST AND PENALTIES
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(A) As used in this section:

(1) "Applicable law" means these rules andyéige resolutions, ordinances, codes, directives,
instructions, and rules adopted by this municigaditovided they impose or directly or indirectly
address the levy, payment, remittance, or filigureements of this municipality.

(2 ) "Federal short-term rate" means the rdtehe average market yield on outstanding
marketable obligations of the United States withaaing periods to maturity of three years or less,
as determined under Section 1274 of the InternaéRe&e Code, for July of the current year.

(3) "Income tax," "estimated income tax," anithholding tax" means any income tax, estimated
income tax, and withholding tax imposed by this roypality pursuant to applicable law, including
at any time before January 1, 2016.

(4) "Interest rate as described in division ¢Athis section” means the federal short-terra,rat
rounded to the nearest whole number percent, pagpércent. The rate shall apply for the calendar
year next following the July of the year in whidietfederal short-term rate is determined in
accordance with division (A)(2) of this section.

(5) "Return" includes any tax return, repaatonciliation, schedule, and other document requir
to be filed with the Tax Administrator or this maipality by a taxpayer, employer, any agent of the
employer, or any other payer pursuant to applickbe including at any time before January 1,
2016.

(6) "Unpaid estimated income tax" means egechancome tax due but not paid by the date the
tax is required to be paid under applicable law.

(7) "Unpaid income tax" means income tax dutenot paid by the date the income tax is required
to be paid under applicable law.

(8) "Unpaid withholding tax" means withholditax due but not paid by the date the withholding
tax is required to be paid under applicable law.

(9) "Withholding tax" includes amounts an eayar, any agent of an employer, or any other
payer did not withhold in whole or in part from amployee's qualifying wages, but that, under
applicable law, the employer, agent, or other payeequired to withhold from an employee's
qualifying wages.

(B)(1) This section applies to the following:

(a) Any return required to be filed under appliealaslw for taxable years beginning on or
after January 1, 2016;

(b) Income tax, estimated income tax, and withhmgdax required to be paid or remitted to
this municipality on or after January 1, 2016.

(2) This section does not apply to returnsinegl to be filed or payments required to be made
before January 1, 2016, regardless of the filinpayment date. Returns required to be filed or
payments required to be made before January 1, BOfl6led or paid after that date shall be subjec
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to the ordinances and/or rules and regulationsadpted before January 1, 2016, of this
municipality to which the return is to be filedthee payment is to be made.

(C) Should any taxpayer, employer, agent of theleyep, or other payer for any reasonails, in
whole or in part, to make timely and full payment@mittance of income tax, estimated income tax,
or withholding tax or to file timely with this mueipality any return required to be filed, the

following penalties and interest shall apply:

(1) Interest shall be imposed at the ratert®sd in division (A) of this section, per annum,al
unpaid income tax, unpaid estimated income tax,uspéid withholding tax.

(2)(a) With respect to unpaid income tax amplaid estimated income tax, this municipality may
impose a penalty equal to fifteen percent (15%hefamount not timely paid.

(b) With respect to any unpaid withholgitax, this municipality may impose a penalty equal
to fifty percent (50%) of the amount not timely ghai

(3) With respect to returns other than estad&come tax returns, this municipality may impose
a penalty of $25 for each failure to timely filechaeturn, regardless of the liability shown thereo
for each month, or any fraction thereof, during ethihe return remains unfiled regardless of the
liability shown thereon. The penalty shall not eed&150 for each failure.

(D) Nothing in this section requires this municipato refund or credit any penalty, amount of
interest, charges, or additional fees that thisinipality has properly imposed or collected before
January 1, 2016.

(E) Nothing in this section limits the authority tifis municipality to abate or partially abate
penalties or interest imposed under this sectioenithe Tax Administrator determines, in the Tax
Administrator's sole discretion, that such abatdnseappropriate.

(F) By the 3% day of October of each year this municipality bipablish the rate described in
division (A) of this section applicable to the nexicceeding calendar year.

(G) This municipality may impose on the taxpayenpéyer, any agent of the employer, or any
other payer this municipality's post-judgment odiilen costs and fees, including attorney's fees.

SECTION 19
AUTHORITY OF TAX ADMINISTRATOR; VERIFICATION OF INFORMATION

Authority.

(A) Nothing in these rules and regs shall limé #uthority of the Tax Administrator to perform any
of the following duties or functions, unless thefpamance of such duties or functions is expressly
limited by a provision of the ORC:

(1)(a) Exercise all powers whatsoever of guisitorial nature as provided by law, includirigg t
right to inspect books, accounts, records, memarnasgdand federal and state income tax returns, to
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examine persons under oath, to issue orders oosubp for the production of books, accounts,
papers, records, documents, and testimony, todegesitions, to apply to a court for attachment
proceedings as for contempt, to approve voucherghiofees of officers and withesses, and to
administer oaths.

(b) The powers referred to in this divisiof this section shall be exercised by the Tax
Administrator only in connection with the perforncarof the duties respectively assigned to the Tax
Administrator under this municipality’s income tasdinance;

(2) Appoint agents and prescribe their poveers duties;

(3) Confer and meet with officers of othermuipal corporations and states and officers of the
United States on any matters pertaining to theipeetive official duties as provided by law;

(4) Exercise the authority provided by lamgluding orders from bankruptcy courts, relative to
remitting or refunding taxes, including penaltiesl anterest thereon, for any reason overpaid. In
addition, the Tax Administrator may investigate algim of overpayment and, if the Tax
Administrator finds that there has been an overgammake a written statement of the Tax
Administrator's findings, and approve and issuefand payable to the taxpayer, the taxpayer's
assigns, or legal representative as provided sethgles and regs;

(5) Exercise the authority provided by laviatiee to consenting to the compromise and
settlement of tax claims;

(6) Exercise the authority provided by laviatiwe to the use of alternative apportionment
methods by taxpayers in accordance with Section 3;

(7)(a) Make all tax findings, determinatioosmputations, and orders the Tax Administrator is
by law authorized and required to make and, putsigatime limitations provided by law, on the
Tax Administrator's own motion, review, re-determior correct any tax findings, determinations,
computations, or orders the Tax Administrator haslien

(b) If an appeal has been filed withBoard of Tax Review or other appropriate tributied,
Tax Administrator shall not review, re-determine, aorrect any tax finding, determination,
computation, or order which the Tax Administratasimade, unless such appeal or application is
withdrawn by the appellant or applicant, is disragssor is otherwise final,

(8) Destroy any or all returns or other tacuiments in the manner authorized by law;

(9) Enter into an agreement with a taxpaysirnplify the withholding obligations described in
Section 4.

Verification of accuracy of returns and determination of liability.

(B)(1) The Tax Administrator, or any authorized aiggr employee thereof may examine the books,
papers, records, and federal and state incometasns of any employer, taxpayer, or other person
that is subject to, or that the Tax Administrateliéves is subject to, the provisions of thesesrule
and regs for the purpose of verifying the accuEany return made or, if no return was filed, to

ascertain the tax due under these rules and regs Written request by the Tax Administrator or a
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duly authorized agent or employee thereof, evemyleyer, taxpayer, or other person subject to this
section is required to furnish the opportunity tbe Tax Administrator, authorized agent, or
employee to investigate and examine such bookgrpagecords, and federal and state income tax
returns at a reasonable time and place designatbe request.

(2) The records and other documents of atpetger, employer, or other person that is subgect t
or that the Tax Administrator believes is subjegtthe provisions of these rules and regs shall be
open to the Tax Administrator's inspection duringibess hours and shall be preserved for a period
of six years following the end of the taxable yarhich the records or documents relate, unless th
Tax Administrator, in writing, consents to theirstieiction within that period, or by order requires
that they be kept longer. The Tax Administrator meyuire any person, by notice served on that
person, to keep such records as the Tax Admiristdatermines necessary to show whether or not
that person is liable, and the extent of suchlitgbfor the income tax levied by this municipglar
for the withholding of such tax.

(3) The Tax Administrator may examine undathoany person that the Tax Administrator
reasonably believes has knowledge concerning aayne that was or would have been returned for
taxation or any transaction tending to affect sudome. The Tax Administrator may, for this
purpose, compel any such person to attend a heariegamination and to produce any books,
papers, records, and federal and state incometiasns in such person's possession or control. The
person may be assisted or represented by an attoaweountant, bookkeeper, or other tax
practitioner at any such hearing or examinations @vision does not authorize the practice of law
by a person who is not an attorney.

(4) No person issued written notice by thg Administrator compelling attendance at a hearing
or examination or the production of books, papexsords, or federal or statecome tax returns
under this section shall fail to comply.

Identification information.

(C)(1)(a) Nothing in these rules and regs prohihiesTax Administrator from requiring any person
filing a tax document with the Tax Administratorpgoovide identifying information, which may
include the person's social security number, fédemgployer identification number, or other
identification number requested by the Tax Admmaistr. A person required by the Tax
Administrator to provide identifying informationahhas experienced any change with respect to that
information shall notify the Tax Administrator dfd change before, or upon, filing the next tax
document requiring the identifying information.

(b) When transmitting or otherwise makisg of a tax document that contains a person's
social security number, the Tax Administrator stedtk all reasonable measures necessary to ensure
that the number is not capable of being viewedeygeneral public, including, when necessary,
masking the number so that it is not readily disii@e by the general public. The Tax Administrator
shall not put a person's social security numbeheroutside of any material mailed to the person.

(2)(a) If the Tax Administrator makes a resjutor identifying information and the Tax
Administrator does not receive valid identifyingammation within 30 days of making the request,
nothing in these rules and regs prohibits the Tdm#istrator from imposing a penalty upon the
person to whom the request was directed pursuaBetbion 18, in addition to any applicable
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penalty described in Section 99.

(b) If a person required by the Tax Adistirator to provide identifying information doestno
notify the Tax Administrator of a change with resfge that information as required under division
(C) of Section 19 within 30 days after filing thext tax document requiring such identifying
information, nothing in these rules and regs pntéithe Tax Administrator from imposing a penalty
pursuant to Section 18.

(c) The penalties provided for undeigions (C)(2)(a) and (b) of this section may béebiil
and imposed in the same manner as the tax or taeegpect to which the identifying information is
sought and are in addition to any applicable crahpenalties described in Section 99 for a viotatio
of Section 17 and any other penalties that mayriposed by the Tax Administrator by law.

SECTION 20
REQUEST FOR OPINION OF THE TAX ADMINISTRATOR

(A) An "opinion of the Tax Administrator" means a@pinion issued under this section with respect
to prospective municipal income tax liability. ties not include ordinary correspondence of the Tax
Administrator.

(B) A taxpayer may submit a written request fooamion of the Tax Administrator in accordance
with these Rules and Regulations as to whethepwrdertain income, source of income, or a certain
activity or transaction will be taxed. The writtegsponse of the Tax Administrator shall be an
"opinion of the Tax Administrator" and shall binkdet Tax Administrator, in accordance with
divisions (C), (G), and (H) of this section, proettall of the following conditions are satisfied:

(1) The taxpayer's request fully and accuyatielscribes the specific facts or circumstances
relevant to a determination of the taxability af thcome, source of income, activity, or transactio
and, if an activity or transaction, all parties ahed in the activity or transaction are clearly
identified by name, location, or other pertinertt$a

(2) The request relates to a tax imposed isyntlunicipality in accordance with these rules and
regs.

(3) The Tax Administrator's response is sigbgthe Tax Administrator and designated as an
"opinion of the Tax Administrator."

(C) An opinion of the Tax Administrator shall reman effect and shall protect the taxpayer for
whom the opinion was prepared and who reasonaliddg i@n it from liability for any taxes, penalty,
or interest otherwise chargeable on the activitytransaction specifically held by the Tax
Administrator's opinion to be taxable in a partazuhanner or not to be subject to taxation for any
taxable years that may be specified in the opimomntil the earliest of the following dates:

(1) The effective date of a written revocatmnthe Tax Administrator sent to the taxpayer by
certified malil, return receipt requested. The dffecdate of the revocation shall be the taxpayer's
date of receipt or one year after the issuancheobpinion, whichever is later;
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(2) The effective date of any amendment or enactnof a relevant section of the ORC,
uncodified state law, or this municipality's incotag ordinance that would substantially change the
analysis and conclusion of the opinion of the Takmnistrator;

(3) The date on which a court issues an opiegtablishing or changing relevant case law with
respect to the ORC, uncodified state law, or thismigipality 's income tax ordinance;

(4) If the opinion of the Tax Administrator svhased on the interpretation of federal law, the
effective date of any change in the relevant fddstedutes or regulations, or the date on which a
court issues an opinion establishing or changiteyaamt case law with respect to federal statutes or
regulations;

(5) The effective date of any change in thxpéger's material facts or circumstances;
(6) The effective date of the expiration a# tpinion, if specified in the opinion.

(D) A taxpayer is not relieved of tax liability fany activity or transaction related to a requesah
opinion that contained any misrepresentation orseian of one or more material facts.

(E) If the Tax Administrator provides written adgiander this section, the opinion shall include a
statement that:

(1) The tax consequences stated in the opmiay be subject to change for any of the reasons
stated in division (C) of this section;

(2) It is the duty of the taxpayer to be awafrsuch changes.

(F) The Tax Administrator may refuse to offer aimggn on any request received under this section.
Such refusal is not subject to appeal.

(G) This section binds the Tax Administrator onlghawrespect to opinions of the Tax
Administrator issued on or after January 1, 2016.

(H) An opinion of the Tax Administrator binds thex Administrator only with respect to the
taxpayer for whom the opinion was prepared and doebind the Tax Administrator of any other
municipal corporation.

(I) The Tax Administrator shall make available tegt of all opinions issued under this section,
except those opinions prepared for a taxpayer vasaéquested that the text of the opinion remain
confidential. In no event shall the text of an epmbe made available until the Tax Administrator
has removed all information that identifies thep@yer and any other parties involved in the agtivit
or transaction.

(J) An opinion of the Tax Administrator issued anthis section is not subject to appeal.

SECTION 21
BOARD OF TAX REVIEW
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(A)(1) The Board of Tax Review shall consist aila members. Two members shall be appointed
by the legislative authority of this municipalityit such appointees may not be employees, elected
officials, or contractors with this municipality aty time during their term or in the five years
(which applies only to these two appoints) immesiapreceding the date of appointment. One
member shall be appointed by the [position nanteebfficial] of this municipality. This member
may be an employee of this municipality, but matfreothe director of finance or equivalent officer,
or the Tax Administrator or other similar official an employee directly involved in municipal tax
matters, or any direct subordinate thereof.

(2) The term for members of the Board of Raview this municipality shall be two years. There
is no limit on the number of terms that a membey s&ve if the member is reappointed by the
legislative authority. The board member appointgdhe [position name of the official] of this
municipality shall serve at the discretion of tlienenistrative official.

(3) Members of the Board of Tax Review appexdrby the legislative authority may be removed
by the legislative authority by majority vote foaffeasance, misfeasance, or nonfeasance in office.
To remove such a member, the legislative authamiigt give the member a copy of the charges
against the member and afford the member an opptytio be publicly heard in person or by
counsel in the member's own defense upon not kess ten days' notice. The decision by the
legislative authority on the charges is final antl appealable.

(4) A member of the Board of Tax Review wlow,any reason, ceases to meet the qualifications
for the position prescribed by this section shedign immediately by operation of law.

(5) A vacancy in an unexpired term shall bBeed in the same manner as the original
appointment within 60 days of when the vacancy wasted. Any member appointed to fill a
vacancy occurring prior to the expiration of themefor which the member's predecessor was
appointed shall hold office for the remainder aflsterm. No vacancy on the Board of Tax Review
shall impair the power and authority of the remagnmembers to exercise all the powers of the
Board of Tax Review.

(6) If a member is temporarily unable to seown the Board of Tax Review due to a conflict of
interest, illness, absence, or similar reasongislative authority or top administrative officihat
appointed the member shall appoint another indalitlo temporarily serve on the Board of Tax
Review in the member's place. The appointment c sin individual shall be subject to the same
requirements and limitations as are applicablaeé@ppointment of the member temporarily unable
to serve.

(B) Whenever the Tax Administrator issues an assest the Tax Administrator shall notify the
taxpayer in writing at the same time of the taxpay@ght to appeal the assessment, the manner in
which the taxpayer may appeal the assessment,haendddress to which the appeal should be
directed.

(C) Any person who has been issued an assessmgaapeal the assessment to the Board of Tax
Review by filing a request with the Board of Taxvieev. The request shall be in writing, shall
specify the reason or reasons why the assessnmiritisle deemed incorrect or unlawful, and shall
be filed within 60 days after the taxpayer receiesassessment.
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(D) The Board of Tax Review shall schedule a hegiinbe held within 60 days after receiving an
appeal of an assessment under divisionof@his section, unless the taxpayer requests iaddit
time to prepare or waives a hearing. If the taxpdges not waive the hearing, the taxpayer may
appear before the Board of Tax Review and may peesented by an attorney at law, certified
public accountant, or other representative. Ther®o& Tax Review may allow a hearing to be
continued as jointly agreed to by the partiesulchsa case, the hearing must be completed within
120 days after the first day of the hearing unteegparties agree otherwise.

(E) The Board of Tax Review may affirm, reversemardify the Tax Administrator's assessment or
any part of that assessment. The Board of Tax Restnall issue a final determination on the appeal
within 90 days after the Board of Tax Review's ffin@aring on the appeal, and send a copy of its
final determination by ordinary mail to all of tharties to the appeal within 15 days after isstheg
final determination. The taxpayer or the Tax Adrsirator may appeal the Board of Tax Review's
final determination as provided in Section 5717.6ithe ORC.

(F) The Board of Tax Review created pursuant te #action shall adopt rules governing its
procedures and shall keep a record of its trar@ma:tSuch records are not public records available
for inspection under Section 149.43 of the ORC riiga requested by a taxpayer before a Board of
Tax Review created pursuant to this section aremestings of a public body subject to Section
121.22 of the ORC.

SECTION 22

AUTHORITY TO CREATE RULES AND REGULATIONS

Nothing in these rules and regs prohibits the latiiee authority of this municipality, or the Tax
Administrator pursuant to authority granted toTla& Administrator by resolution or ordinance, to
adopt rules to administer an income tax imposdtiisymunicipality in accordance with these rules
and regs. Such rules shall not conflict with ormm®nsistent with any provision of these rules and
regs. Taxpayers are hereby required to complytivélRules and Regulations as they are required to
comply with Chapterrjumber] of this municipality’s income tax ordinance.

All rules adopted under this section shall be mifdd and posted on the internet.

SECTION 23
RENTAL AND LEASED PROPERTY

(A) All property owners of real property locatedthis municipality, who rent or otherwise lease th
same, or any part thereof, to any person for resigledwelling purposes, including apartments,
rooms and other rental accommodations, during al@endar year, or part thereof, commencing with
the effective date of this section, shall file wiktie Tax Administrator on or before the January 31
first following such calendar year a written repdigclosing the name, address and also telephone
number, if available, of each tenant known to haa@upied on December 31 during such calendar
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year such apartment, room or other residential ldvgetental property.

(B) The Tax Administrator may order the appeardvefere him, or his duly authorized agent, of
any person whom he believes to have any knowlefiie mame, address, telephone number and/or
email address of any tenant of residential rergal property in_this municipality. The Tax
Administrator, or his duly authorized agent, ishauized to examine any person, under oath,
concerning the name, address, telephone numbesraamdail address of any tenant of residential
real property located in this municipality. ThedlRdministrator, or his duly authorized agent, may
compel the production of papers and records andttbedance of all personal before him, whether
as parties or witnesses, whenever he believes gerslon has knowledge of the name, address,
telephone number and/or email address of any tefia@sidential real property in this municipality.

(C) Any property owner or person that violates onenore of the following shall be subject to
Section 99 of these rules and regs:

(1) Fails, refuses or neglects to timelg &lwritten report required by subsection (a) Heo

(2) Makes an incomplete or intentionallystalvritten report required by subsection (a) hereof
or

(3) Fails to appear before the Tax Admiigtr or any duly authorized agent and to produde an
disclose any tenant information pursuant to aneont subpoena of the Tax Administrator as
authorized in this section; or

(4) Fails to comply with the provisions bid section or any order or subpoena of the Tax

Administrator.

SECTION 24
SAVINGS CLAUSE

These rules and regs shall not apply to any pefsongr corporation, or to any property as to whom
or which it is beyond the power of this municipgBtCouncil to impose the tax herein provided for.
Any sentence, clause, section or part of thess iamd regs or any tax against or exception granted
any individual or any of the several groups of pass or forms of income specified herein if found
to be unconstitutional, illegal or invalid, suchconstitutionality, illegality or invalidity shallféect

only such clause, sentence, section or part ogthdss and regs and shall not affect or impaircdny
the remaining provisions, sentences, clausesosesctir other parts of these rules and regs. It is
hereby declared to be the intention of this mumilifps Council that these rules and regs would
have been adopted had such unconstitutional, il@g@avalid sentence, or part hereof, not been
included therein.

SECTION 25
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COLLECTION OF TAX AFTER TERMINATION OF ORDINANCE

(A) This chapter shall continue effective insofar &slévy of taxes is concerned until repealed, and
insofar as the collection of taxes levied hereuraher actions or proceedings for collecting any tax
so levied or enforcing any provisions of this cleajpre concerned, it shall continue effective kil

of said taxes levied hereunder in the aforesaitbgerare fully paid and any and all suits and
prosecutions for the collection of said taxes othe punishment of violations of this chapter khal
have been fully terminated, subject to the limaas contained in Section 12 and Section 99 hereof.

(B) Annual returns due for all or any part of thst effective year of this ordinance shall be dne
the date provided in Sections 5 and Section 4istifuinance as though the same were continuing.

SECTION 26
ADOPTION OF RITA RULES AND REGULATIONS

This municipality hereby adopts the Regional Incofa@ Agency (RITA) Rules & Regulations,
including amendments that may be made from tinterte, for use as this municipality’s Income
Tax Rules and Regulations. In the event of a adnflith any provision(s) of this municipality
Income Tax Ordinance and the RITA Rules & Regutetjahe Ordinance will supersede. Until and
if the contractual relationship between this myvatity and RITA ceases, Section 26 will supersede
all other provisions regarding promulgation of suénd regulations by the Tax Administrator.

SECTION 99

VIOLATIONS; PENALTIES

(A) Whoever violatesSection 17, division (A) of Section 16, or Sectibby failing to remit this
municipality income taxes deducted and withheldmfran employee, shall be guilty of a
misdemeanor of the first degree and shall be stlife@ fine of not more than $1,000 or
imprisonment for a term of up to six months, orrbaf the individual that commits the violation is
an employee, or official, of this municipality, tmelividual is subject to discharge from employment
or dismissal from office.

(B) Any person who discloses information receivedTthe Internal Revenue Service in violation of
division (A) of Section 16 shall be guilty of adaly of the fifth degree and shall be subject toa f
of not more than $5,000 plus the costs of prosenutir imprisonment for a term not exceeding five
years, or both. If the individual that commits tielation is an employee, or official, of this
municipality, the individual is subject to discharfjom employment or dismissal from office.

(C) Each instance of access or disclosure in vatabf division (A) of Section 16 constitutes a
separate offense.

(D) If not otherwise specified herein, no persoallsh
(1) Fail, neglect or refuse to make any returdeclaration required by this ordinance;
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(2) File any incomplete or false return;
(3) Fail, neglect or refuse to pay the taxglees or interest imposed by these rules and regs

(4) Refuse to permit the Tax Administratoaay duly authorized agent or employee to examine
his books, records, papers and federal, statdpaatincome tax returns relating to the income or
net profits of a taxpayer;

(5) Fail to appear before the Tax Administradad to produce his books, records, papers or
federal, state, and local income tax returns rredgtid the income or net profits of a taxpayer upon
order or subpoena of the Tax Administrator;

(6) Refuse to disclose to the Tax Administratoy information with respect to the income or net
profits of a taxpayer;

(7) Fail to comply with the provisions of thesdinance or any order or subpoena of the Tax
Administrator authorized hereby;

(8)Give to an employer false information akittrue name, correct social security number, and
residence address, or fail to promptly notify arplayer of any change in residence address and date
thereof;

(9) Attempt to do anything whatsoever to avbiel payment of the whole or any part of the tax,
penalties or interest imposed by these rules aggl re

(E) Any person who violates any of the provisiamSection 99 (D) shall be subject to the penalties
provided for in Section 99 (A) of these rules aegs:.
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