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Expiration of the 5 Year NOL Phase-In Examples 
Example 1 
In this first example, the taxpayer was able to utilize the entire NOL generated in 2017 and is able to use 
the remaining NOLs generated in later years toward 2023.  

 

 

 

 

 

 

  

• The taxpayer’s NOL use was limited to 50% of the income in 2021. This utilized all the 2017 NOL 
and some of 2018. 

• In 2022, the taxpayer’s NOL use was limited to 50% of the available NOL. This allowed the 
taxpayer to utilize the remaining 2018 NOL as well as some of the 2019 NOL. 

• The taxpayer may utilize the remaining $60,000 NOL from 2019-2020 toward 2023 and forward 
until it is fully utilized or expired, whichever is first. 
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Example 2 
In the next example, the taxpayer is never able to fully utilize the NOL generated in 2017. 

 

 

 

 

 

 

 

• The taxpayer’s NOL use was limited to 50% of the income in 2021. This utilized a portion of the 
2017 NOL. 

• In 2022, the taxpayer’s NOL use was limited to 50% of the available NOL. This allowed the 
taxpayer to utilize another portion of the 2017 NOL. However, since the remaining 2017 NOL 
was able to be used to offset the remaining 2022 income, a portion of that NOL expired. 

• The taxpayer may utilize the remaining $130,000 NOL from 2018-2020 toward 2023 and forward 
until it is fully utilized or expired, whichever is first. 
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